Xozar danizinin Azarbaycan sektorunda Qarabag neft yatagmun iglanmasi ila slagadar
Risk Xidmat Sazisi iizra Olava Dayar Vergisi hagginda Protokol

Protocol Concerning Value Added Tax for the Risk Service Agreement related to the
development of the Karabagh Oil Field in the Azerbaijan sector of the Caspian Sea

Xozar danizinin Azarbaycan sektorunda Qarabag neft
yatagnin islonmasi hagqinda Risk Xidmot Sazisi lizra Olava
Dayar Vergisi haqqinda Protokol

Vergilors dair miisyysn prinsiplar 30 may 2018-ci il tarixinda
Azorbaycan Respublikasinin  Dévist Neft Sirkati ila  Statoil
Azarbaycan Qarabag BV vo SOCAR Karabakh LLSI arasinda
imzalanmig, 29 iyun 2018-ci il tarixdo ganun olaraq gqsbul
edilmigXazor donizinin Azorbaycan scktorunda Qarabag Neft
Yataginin iglonmosi ilo Olagedar Risk Xidmoat Sazisinin (Sazis)
tarkibins daxil edilmigdir.

10 dekabr 2018-ci il tarixda Statoil Azarbaycan Qarabag BV sirkatinin
ad1 doyigdirilorok Equinor Azorbaycan Qarabag BV adlandinlmigdir
va Statoil Azarbaycan Qarabag BV Sazis vo bu Protokol iizra Podratgi
Tarsf gisminds Equinor Azsrbaycan Qarabag BV adi altinda faaliyyat
gbstaracakdir.

Sazigin vergi ilo bagll miiddoalarmin hoyata kegirilmasi iigiin Podratgi
toraflor ilo lazimi inzibati qaydalarin yaradiimasi va razilagdinilmas:
magsadilo Vergilor nazirinin miiavininin rahbarliyi ilo Azarbaycan
Respublikasinin Vergilor Nazirliyi, Maliyys Nazirliyi, Dévlat Gomritk
Komitasi va Azorbaycan Respublikasi Dovlat Neft Sirkatinin
niimayandslarindon ibarst Komissiyanin (“Komissiya™) yaradilmasi
haqqinda Azarbaycan Respublikasi Nazirlor Kabinetinin 26 fevral
2003-cii il tarixli 278 saylt Sarancam: verilmisdir.

Komissiya vo Podratg1 bu gaydalarin miiayyan edilmasi magsadilo
Azarbaycan Respublikasinda ©lave Daysr Vergisi (8DV) haqqinda
73 sy 2019-ci il tarixli bu Protokol ("Protokol") da daxil
olmagla, Protokollar: imzalamaq fi¢iin razilifa golmisler. Buna uygun
olarag, bu Protokol onlarin Sazis {izre vo Azarbaycan

Protocol Value Added Tax
for the Risk Service Agreement related to the development
of the Karabagh Oil Field in the Azerbaijan sector of the
Caspian sea

Certain principles concerning Taxes are contained in the Risk Service
Agreement related to the Karabagh Qil Field in the Azerbaijan sector
of the Caspian sea entered into on 30 May 2018 between The State Oil
Company of the Republic of Azerbaijan, Statoil Azerbaijan Karabagh
BV and SOCAR Karabakh LLC, which was legally enacted as the

Law of the Republic of Azerbaijan on 29 June 2018 (the Agreement).

On December 10 2018, the name of Statoil Azerbaijan Karabagh BV
was changed to Equinor Azerbaijan Karabagh BV and Statoil
Azerbaijan Karabagh BV will act in its capacity of the Contractor
Party as Equinor Azerbaijan Karabagh BV in the Agreement and this
Protocol.

The Cabinet of Ministers of the Azerbaijan Republic issued Decree
Number 278 dated 26 February 2003 forming a Commission headed
by the Deputy Minister of Taxes comprised of representatives of the
Ministry of Taxes, Ministry of Finance, State Customs Committee and
the State Oil Company of the Republic of Azerbaijan (the
“Commission™) to establish and agree with the Contractor Parties the
administrative procedures necessary to implement the Tax provisions
of the Agreement.

The Commission and the Contractor have agreed to enter into
Protocols to establish these procedures, including this Protocol (the
“Protocol”) dated /5 P 2019 Azerbaijan VAT.
Accordingly, this Protocol sets out their mutual understanding of the
Agreement and the procedures which are to be utilized in determining
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Respublikasinda Karbohidrogen Fasaliyyati ila bagh toqdim edilan
mallar, islor va xidmatlor fizra ©DV mablogi vo onun tutulmasi
prosesinin miiayyan edilmasi zamani istifade edilocsk gaydalar tizra
garsiligli anlasmam miioyyen edir.

Ogor mallar, islor va ya xidmatlor Karbohidrogen foaliyyatlorinin
yerina yetirilmasi {igiin deyil, basqa magsadlar iigiin gatirilarse, onda
bels mallarin, islarin, xidmatlorin toqdim edilmasi Azarbaycan
Respublikasinin qanunvericiliyina uygun olaraq 9DV-ya colb edilir.

1. Verginin tutulmasi

1.1 Hsr bir Podratgiy Torof, Omaliyyat sirkati va onun
Subpodratgilart Karbohidrogen foaliyyatlori ilo bagh (sifir (0)
faiz vergi doracasi ila) Dlave dayer vergisindsn azaddirlar. Bu
asafidakilara totbiq edilir:

1.1.1 onlara tachiz edilon vo ya onlarin tachiz etdikleri mal, i vo
xidmoatlor;

1.1.2 Karbohidrogenlor va bu Karbohidrogenlordon emal olunan
biitiin mahsullarin ixraci;

1.1.3 mal (tiitiin, arzagdan va alkogollu igkilordon savayr), is vo
xidmatlsrin slds edilmasi va idxali.

1.2 Olava olarag, Karbohidrogen foaliyyatlari ile bagh her bir
Podratg1 Tarafi vo ya Omsliyyat sirkstini va onlarin birbaga
Subpodratgilarini har hansi bir mal, is va ya xidmotlorlo tachiz
edon hor bir tachizatg: bu mal, is vo xidmatlari (sifir (0) faiz
vergi doracasi ilo) ODV-dan azad hesab edir.

2. ODV-don__sifir faiz  (0%) dorpeo ila azad olanma
Sertifikatinin alinma gaydas:

the charge to and administration of VAT on goods, works and services
provided in connection with Hydrocarbon Activities in the Republic of
Azerbaijan.

In the event that goods, works or services are supplied for purposes
other than Hydrocarbon Activities, such supplies of goods, works and
services shall be subject to VAT in accordance with the Azerbaijan
Legislation.

1. Charge to Tax

1.1 Each Contractor Party, the Operating Company and their Sub-
contractors shall be exempt with credit zero (0%) percent rate
from VAT in connection with Hydrocarbon Activities. This
will apply to the following:

1.1.1 goods, works and services supplied to or by it;

1.1.2 exports of Petroleum and all products processed or refined
from such Petroleum; and

1.1.3 imports and acquisitions of goods (excluding tobacco,
foodstuff and alcohol), works and services.

1.2 Every supplier of goods, works and services to each Contractor
Party, the Operating Company and their Sub-contractors in
connection with Hydrocarbon Activities shall treat those
supplies for VAT purposes as being exempt with credit (zero
(0%) percent rate).

Procedure for Application for a VAT zero percent (0%)
Exemption Certificate
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2.2

23

24

Har bir Omeliyyat Sirkasti vo Podratg1 Toraf Sazigo vo bu
Protokola uyfun olarag sifir faiz (0%) doracasi ilo ©DV
tutmaga sslahiyyat verildiyini bildiran vergiden azad olunma
sertiftkat1 almaq iiglin Vergilar Nazirliyina elektron gaydada
Olave 3-do gostorilmis orize formasi ilo miiraciot edir.
Subpodratginin Vergilor Nazirliyino elektron qaydada srizosi
onunla miigavile baglams Podrate: tarafin va/va ya Omoliyyat
sirkatinin Sazigo uyfun olaraq mallar, islar vo ya xidmeotlor
tagdim etmak {iglin miigavils baglandigim tosdig edir vo
bundan basqa Vergilor Nazirliyi terofindon sertifikatin
verilmasi ligiin heg bir olavs sanad talab edilmir.

Vergilor Nazirliyi yuxarida 2.1 bandinds geyd olunan elektron
arizs daxil olduqdan sonraki iyirmi (20) giin arzinda Podratgi
Tarafa, Omaliyyat girkstine va onun birbasa Subpodratgilarina
Olavs 2-do gostarilon formada vergidon azad olunma haqqinda
némralonmig ©DV-dan sifir faiz (0%) daracs ils azad olunma
Sertifikat1 va ya sababi géstarilmokls elektron gaydada imtina
maktubu verir.

Hor bir Omoliyyat Sirkstina va Podratg1 Tarafs verilan 8DV-
don sifir faiz (0%) deracs ile azad olunma haqqinda sertifikat
Sazigde miisyyan edilon miiddot arzindo etibarh olur. Sazisin
qlivvade olma miiddoti uzadilarsa, Vergiler Nazirliyi ODV-dan
sifir faiz (0%) doroca ilo azad olunma haqqinda homin
uzadilmis miiddat {iciin yeni Sertifikat verir.

Hoar bir Subpodratgiya veriloan ©DV-don sifir faiz (0%) doraco
ilo azad olunma haqqinda sertifikat verildiyi giinden
Subpodrater ilo baglanmis miigavilonin ©lava 3-ds gosterilmis
miiddat, lakin sertifikat verildiyi tarixdan bir (1) ilden artiq
olmamagla etibarll olur. Sertifikatin qiivvays minmoa tarixi
Vergilar Nazirliyindo Subpodratginin srizesinin geydiyyata
alindig tarix hesab edilir. Miigavilonin miiddati uzadilarsa va

2.1

22

2.3

24

Each Operating Company, and Contractor Party will make an
application to the Ministry of Taxes in the format shown in
Appendix 3 for a VAT exemption certificate stating that they
are authorised to have VAT charged at zero percent (0%) in
accordance with the Agreement and this Protocol. The
electronic application by a Sub-contractor to the Ministry of
Taxes shall confirm that the Sub-contractor has been awarded
a contract with the Contractor Party and/or the Operating
Company to provide goods, works or services in accordance
with the Agreement and no other documents will be required
by the Ministry of Taxes for the issue of such a certificate.

The Ministry of Taxes will issue to the Contractor Party, the
Operating Company and their direct Sub-contractors a
numbered VAT zero percent (0%) exemption certificate in the
format shown at Appendix 2 or electronically notice of refusal
giving a reason within twenty (20) days of receiving an
electronic application set out in Paragraph 2.1 above.

Each VAT zero rated (0%) exemption certificate issued to the
Operating Company and Contractor Parties will be valid for
the term of the Agreement as determined in it. If the
Agreement term is extended, new VAT zero rated (0%)
exemption Certificate will be issued by Ministry of Taxes for
the period of such extension.

Each VAT zero rated (0%) exemption certificate issued to Sub-
contractor will be valid for the term of the Sub-contractor’s
contract as shown in Appendix 3 but not more than for the
period of one (1) year from the date of issue of a certificate.
Date of issue of a certificate will be the date when the Sub-
contractor registers the application for a certificate in the
Ministry of Taxes. If the contract is extended or the contract
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2.6

32

3.3

ya sertifikat verildiyi tarixden bir (1) ilden artiq olarsa,
Subpodratgr Vergilar Nazirliyine ©DV-don sifir faiz (0%)
daracs ilo azad olunma hagqinda homin uzadibmug lakin bir (1)
aydan az olmayan miiddoto yeni Sertifikat verilmosi {iglin
miiracist edir. Vergilor Nazirliyi yeni 9DV-dan sifir faiz (0%)
doracs ils azad olunma haqqinda Sertifikati onun tazolonmosi

(30) giindon gec olmayaraq verir.

Karbohidrogen faaliyyatlori bitdikdon dorhal sonra Vergilor
Nazirliyina molumat verilmoslidir.

Har hansi bir 8DV-dan sifir faiz (0%) dsracs ils azad olunma
sertifikati istifads iigiin basqasina &tiiriils vs ya verile bilmoz.

9DV sertifikatlarinin istifade gaydasi

Yuxarida verilmis 1-ci maddsys uygun olaraq sifir faiz (0%)
daracasi ils ©DV tutan mallarmn, iglorin ve xidmatlorin
tachizatgilart bu mallari, iglori vo xidmetlori Azarbaycan
Respublikasinin ganunvericiliyine miivafiq gaydada e-qaims
asasimda taochiz edands tachizatin verildiyi soxsdan Olava 2-do
gostarilmis ©DV-dan sifir faiz (0%) doracs ilo azad olunma
hagqinda nomralonmis sertifikatin suratini elektron qaydada
alirlar.

Bu ODV-dan sifir faiz (0%) daracs ils azad olunma
sertifikatinin  surati tochizatgimin sifir faiz (0%) deracasi ils
9DV tutmaga icazesi olduguna qati siibutdur.

Mallaria (is va xidmsotlorin) tachizatgisi torafinden almmis
sertifikatin surati yalniz bu Sazig ¢arcivasinda hayata kegirilon
faaliyyat tizrs istifada edilir.

2.5

2.6

3.1

3.2

33

term is more than one (1) vear from the date of issue of a
certificate, then Sub-contractor shall apply electronically to
Ministry of Taxes for renewal of VAT zero rated (0%)
exemption certificate for the extended period which shall be
not less than one (1) month. The Ministry of Taxes shall issue
a new VAT zero-rated (0%) exemption certificate within a
maximum of thirty (30) days of receiving an electronic
application for the renewal of the certificate.

The Ministry of Taxes shall be notified upon the cessation of
the Hydrocarbon Activities.

Each VAT zero rated (0%) exemption certificate is non-
transferable and non-assignable.

Administration of VAT certificates

Suppliers of goods, works or services who charge VAT at a
rate of zero percent (0%) in accordance with paragraph 1
above shall upon making those supplies based on e-invoice
pursuant to the applicable law of the Republic of Azerbaijjan,
obtain a copy of the numbered VAT zero rated (0%)
exemption certificate in the form shown at Appendix 2.

A copy of the current VAT zero rated (0%) exemption
certificate will be taken as conclusive proof that the supplier
may charge VAT at a rate of zero percent (0%).

A copy of the certificate received by the supplier of goods
(works and services) shall be applied only to activities
performed under this Agreement.
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ODV-don_azad olunmus Toraflora Otiirma va Sorancam

Ogor mallar, islor vo xidmotlor 1-¢ci maddaya uySun olaraq
Azarbaycan Respublikasina ©DV tutulmadan idxal edilmigsa
vo belo mallar, islor vo xidmatlor Azarbaycan Respublikasmda

har hanst bir 9DV-dan sifir faiz (0%) daraca ila azad olunma
sertifikati, sonadi vo ya hiiququ olan torsfo satilmigsa,
verilmigss, Gtiiriilmiisss, icaraya verilmigss vo ya bagqa bir
sakilds realizs edilmissa, onda DV tutulmur vs donilmir.

Biitiin digar hallarda, ©DV alicidan alinan yaxud almmal
haqqin mablagi iizrs hesablanir vo belo haqqa slave olunur.
Belo ODV odenis aparildigi, yaxud matlarin gondorildiyi,
yva xidmstlorin gdstarildiyi  (bu
amoliyyatlardan har hansi birinin daha ovvel kegirildiyi)
tarixdan sonraki ayin iyirmisinadsk (20) Manatla Azarbaycan
Respublikasinin Dévlat Biidcasinag kgliriiliir.

9DV Boyapnamalarinin tagdim edilmasi gavdas:

4.

hiiguglarimn verilmasi
4.1
42

islorin  goriildiiyi  vo
5
5.1

Yuxarida geyd olunan 2-ci maddsays uygun olarag, Vergiler
Nazirliyi torafindon 9DV-dan sifir faiz (0%) doraca ilo azad
olunma haqqinda sertifikat verilmis har bir Omaliyyat Sirkati,
Podratg1 Tarof va onlarin Subpodratgilan Vergilar Nazirliyi
tarafindan tesdiq edilmis formada ©DV bayannamasini her
hesabat dovrii basa catdiqdan sonra novboti ayin iyirmisindan
(20) gec olmayaraq tagdim edir.

4.1

42

5.1

Transfers and Disposals to Parties exempt of VAT.

If goods, works or services are imported into the Republic of
Azerbaijan free of VAT in accordance with paragraph 1, and
such goods, works or services are sold, assigned, transferred,
leased or otherwise disposed of in the Republic of Azerbaijan
to any other person in possession of a valid exemption
certificate, document or rights confirming their exempt status,
then VAT shall not be due and payable.

In all other cases VAT, calculated on the amount of the fee
which is paid or payable by the buyer, shall be added to such
fee. Such VAT shall be remitted to the State Budget of the
Azerbaijan Republic in Manats within twenty (20) days
following the month in which the payment was made or
dispatch of goods, fulfilment of works and rendering of
services occurred (whichever event has occurred earlier).

Procedure for Filing VAT Returns

Each Operating Company, Contractor Party and their Sub-
contractors, who have been assigned a VAT zero rated (0%)
Exemption Certificate by the Ministry of Taxes as provided for
in paragraph 2 above shall file a VAT return in the form
approved by the Ministry of Taxes no later than the twentieth
(20) of the month following a reporting period.
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6.

6.1

Asagida qeyd olunan 6-¢c1 maddays uygun olaraq Podratc
Torofo, Omaliyyat sirkotine ve onun Subpodratcilarina
gaytarilmali 9DV mabloginin tasdiq edilmesi liclin hor bir
Podratg1 Taraf, Omsliyyat sirksti va onun Subpodratgiiar oDV
hesab-fakturalarinin va ya idxal ssnadlarinin suratini va 6danisi
tosdiq edon sonadlorin suratini Vergilor Nazirliyine ve ya
Dévlat Gomriik Komitasina tagdim edir.

Bu Protokolun miiddoalant samil edilan har bir Podratg1 Toraf,
Omoliyvat Sirkati vo onun Subpodratgilar bilavasits avvslki
Taqvim Riibiinds 6ziiniin 8DV-dan sifir faiz (0%) doraca ila
azad olunma haqqinda sertifikatinin surotlorini birbasa taqdim
etdiyi biitiin toraflorin adlart geyd olunmusg siyahisim Vergilar
Nazirliyine 9DV iizras hesabat dovrii basa catdigdan sonra
ODV boyannamosinin 8 sayli Slavesini doldurmaqla névbsti
ayin iyirmisinden (20) gec olmayaraq taqdim edir.

Yalmiz Karbohidrogen faaliyyati ilo mosgul olan Omoliyyat
Sirkoti, Podratgt Toraf va onun Subpodratgilann 9DV
moqsadlari Ggiin gqeydiyyatdan kegmirlar.

Odsnilmis 9DV-nin geri gaytarilmas

Yuxarida geyd olunan 1-ci bandas uygun olaraq, Podratg1 Tarof,
Omsliyyat sirksti vo onun Subpodratgilart sifir faiz (0%)
daracasi ilo ©ODV ddamali oldugu halda Podratgi Taraflors,
Omsaliyyat sirkatins va onun Subpodratgilarina mallarn, islorin
va va xidmatlarin tadariikii ils alagadar sifir faizdan (0%) artiq
daraca ilo ©DV goyulursa va ya tutulursa, onda Sazige uygun
olarag hamin Podratgi Taraflor, ©moliyyat sirkati ve onun
Subpodrat¢ilart bela artiq 6denmis ©DV-ni tam moblogds

5.2

5.3

54

6.1

Each Contractor Party, Operating Company and their Sub-
contractors shall provide the Ministry of Taxes or State
Customs Committee with a copy of the VAT invoices or
import documentation and or copies of the payment documents
in order to confirm the amount of input VAT which is
repayable to that Contractor Party, Operating Company and
their Sub-contractors as provided in paragraph 6 below. o

Each Contractor Party, Operating Company and their Sub-
contractors, subject to the provisions of this Protocol shall no
later than the twentieth (20) of the month following the end of
the reporting period on VAT provide a written schedule to the
Ministry of Taxes listing all parties to which it directly
provided a copy of its zero rated (0%) exemption certificate
during the immediately preceding Calendar Quarter by filling
out Attachment 8 of VAT Declaration.

Operating Company, Contractor Party, their Sub-contractors
dealing exclusively with Hydrocarbon Activities shall not be
registered for VAT purposes

Recovery of VAT

Where in accordance with paragraph 1 above a Contractor
Party, Operating Company and their Sub-contractors should
pay VAT at zero percent (0%) and is charged and pays mnput
VAT at a rate of more than zero percent (0%) on the supply to
that Contractor Party, Operating Company and their Sub-
contractors of goods, works or services, that Contractor Party,
Operating Company and their Sub-contractors shall be entitled
to receive a refund from the State Budget or offset against
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Azarbaycan Respublikasinin  ganunvericiliyine miivafiq
qaydada Dévlioat Biideasindan geri almaq vo ya onun tarafindon
ddenilmoali hor hansi bagsga Vergilorle (hamin soxs 6z
amokdaslarina va ya Subpodratgilarina  ddanis zamam tutulan
Vergilar do daxil olmaqla) ovazlogdirmok hiiququna
malikdirlar.

BDV iizra artiq ddonilmis mablaglor Manatla qaytarilir.

Digar Masalalar

Komissiya vaxtinda va ya yeri goldikce bu Protokolun
(Hokumsatin  rasmi  saxslorinden  golon, lakin onlarla
mohdudlagmayan sorgular da daxil olmaqla) miiddsalarinin
biitiin izahatlarimt va yaxud sorhini Podratgi terofin va ya
Omoliyyat sirkstinin selahiyystli niimaysndalorine yazili
formada taqdim edir.

Bu Protokolun her bir tarafi Sazigin giivvads oldugu miiddat
arzinds Sazisdo geyd olunan 9DV ils bagh miiddsalarin tesirli
va somorali totbiginin tamin olunmas: kimi Szlerinin iimumi
magsadine dostok vermsk iigiin istonilen vaxt bu Protokola
diizoliglar edilmasi ilo alagadar digar toraflora taklifler taqdim
eda bilar.

Bu Protokol Azorbaycan vo Ingilis dillorinds tortib edilmis vs
imzalanmisdir v Sazisemiivafiq olaraq sanadin har iki variant1 eyni
hiiquqgi giivvaya malikdir.

6.2

7.1

7.2

other Taxes payable by that person (including Taxes withheld
by that person on payments to its employees or Sub-
contractors) of the full amount of such VAT paid in
accordance with the Azerbaijan Legislation.

All repayments of VAT will be in Manats.

Other Issues

The Commission shall provide in a timely manner and or, as
necessary, in writing all clarifications or interpretations of the
provisions contained in this Protocol (including but not limited
to queries from officials of the Government) to authorised
representatives of a Contractor Party or Operating Company.

With a view toward furthering their common objective of
ensuring the effective and efficient application of the
provisions concerning VAT in the Agreement, any party to this
Protocol may propose amendments to this Protocol to the other
parties at any time during the term of the Agreement.

This Protocol is executed in the English and Azeri languages and in
accordance with the Agreement both languages shall have equal force.

7S
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Bu Protokol m P ce

2018ci

ildo

Azsrbaycan

Respublikasmin Vergilor Nazifliyinin, Maliyys Nazirliyinin, Dovlat
Gomrilk Komitasinin va Azarbaycan Respublikasinin Dovlet Neft
Sirkotinin niimayondolarindan ibarat Komissiya va Sazig tizrs Podratgi
Taraflor arasinda baglanmisdir.

Komissiyanin adindan va onun tapgirigi ils

Azarbaycan Respublikasinin Vergilor Nazirliyi torafindan:

Sahir Mammadxanov

Vazifesi Nazirinin birinci miiavini
. -~
Imza
Vozifasi Departamentin bag direktoru
-
HENN v

This Protocol is entered into this hw&&\ of , 2019 by
and among the Commission, comprised of represéntatives of the
Ministry of Taxes, Ministry of Finance, State Customs Committee and
the State Oil Company of the Republic of Azerbaijan, and Contractor
Parties as that term is defined in the Agreement.

For and on behalf of the Commission
Representing the Ministry of Taxes of the Republic of Azerbaijan:
Sahir Mammedkhanov

Title First Deputy Minister

Signature

Title Head of the Department

Si m:ﬁc_.o.\
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Azarbaycan Respublikasinin Maliyya Nazirliyi torafindan:

 venitssi obe wadin muib
L7

Imza

Azarbaycan Respublikasinin Dévlat Gomriik Komitasi tarafindon:
r\m«@&%m A i seypred b

Vozifasi § P S %\M\V\N\m\\ Nﬁ@h.\\hh s n Zries

Ut

Vozifasi &Q&R L1 N\\w\& &mm ,\ﬁm §\ 2725

%\\\\Nﬂ\

\ MENN

Representing the Ministry of Finance of the Azerbaijan Republic:

Title @%&,» grwﬁ;n &Hﬁ%g% o
Bl F

Signature

Representing the State Customs Committee of the Republic of

Azerbaijan: \\@&n\h N \\hﬁ\w&
Title 20 ¢ QN\&N\ otz m\ e pomerttte

0.

Signature !

Title \kW&R\N\\ Dk bn, LA, 1 ot S Pgpeetamen®

Signature
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Azarbaycan Respublikasimin Divlat Neft Sirkati tarsfindan: Representing the State Oil Company of the Republic of
Azerbaijan :
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Xozor donizinin Azorbaycan sektorunda Qarabag neft yatagimin islanmasi ila alagadar
Risk Xidmot Sazisi fizra Olava Dayor Vergisi hagqinda Protokol

Protocol Concerning Value Added Tax for the Risk Service Agreement related to the
development of the Karabagh Oil Field in the Azerbaijan sector of the Caspian Sea

“Equinor Azsrbaycan Qarabag BV” sirketi adindan vo tapginig: ile:

Vazifosi

y
LS.
mdmm

“SOCAR Qarabag” sirkati adindan vo tapgiriga ila:

Vazifasi

imza

For and on behalf of Equinor Azerbaijan Karabagh BV:

Signature

For and on behalf of SOCAR Karabakh LLC

Title

Signature
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Xozar danizinin Azarbaycan sektorunda Qarabag neft yaiaginmn islonmasi il alagadar

Risk Xidmat Sazigi tizre Olavas Dayer Vergisi hagqinda Protokol

Protocol Concerning Value Added Tax for the Risk Service Agreement related to the
development of the Karabagh Qil Field in the Azerbaijan sector of the Caspian Sea

1-ci Dlava

Tariflor

Bu Protokolda istifada edilon bdyiik harflarle yazilmig s6z va ifadeslerin bu

- sonoddo torifi yoxdursa, onlar Sazigde homin sz vo ifadoloro verilmis
monaya malikdirlsr. Asafida verilmis sz vo ifadslor bu Protokolda
istifads edilorksn asagida gosterilmis menani dagiyrlar:

“QOrtaq Sirkat” — Podrat¢ tarafa aid olanda:

(a)

(b)

(c)

els sirkat, korporasiya va ya hor hansi bagqa hiiquqi goxsdir ki,
gostarilon Podratgi taraf hamin girkatin, korporasiyanin va ya har
hanst diger hiiquqi goxsin Gimumi yigincainda seslorin 2lli
faizindan (50%) ¢oxunu tamin edon sshmlorin bilavasite v ya
dolayis1 ils sahibidir, yaxud

elo sirkat, korporasiya va ya hor hanst basqa hiiquqi sexsdir ki, o
hsmin Podratg1 torafin  iimumi yigincaginda seslerin  olli
faizindan (50%) ¢oxunu tamin edan sshmlsrin bilavasita va ya
dolay1si ila sahibidir, yaxud

el sirkat, korporasiya ve ya har hansi basqa hiiquqi sexsdir ki,
homin sirkstin, korporasiyamin va ya har hansi diger hiiquqi
saxsin imumi yigincagmda saslerin alli faizindon (50%) ¢oxunu
tomin edsan sshmlar bilavasito vo ya dolayist ils ela sirkots,
korporasiyaya vo ya digar hiiqugi soxse maxsusdur ki, o ham do
bilavasits vo ya dolaysi ilo  hamin Podratg: torafin {imumi
yigmcaginda saslorin slli faizindon (50%) ¢oxunu temin edan
sohmlarin sahibidir.

Appendix 1

Definitions

Capitalized words and phrases used in this Protocol and not defined herein
shall have the meaning attributed to such words and phrases in the
Agreement. As used in this Protocol, the following words and
phrases shall have the meaning ascribed to them below:

“Affiliate” means, in relation to a Contractor Party, either:

(a)

(b)

©)

A company, corporation or other legal entity in which such
Contractor Party holds directly or indirectly shares carrying
more than fifty percent (50%) of the votes at a general meeting
of such company, corporation or other legal entity; or

A company, corporation or other legal entity holding directly or
indirectly shares carrying more than fifty percent (50%) of the
votes at a general meeting of such Contractor Party; or

A company, corporation or other legal entity of which shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such company, corporation or other legal entity are
held directly or indirectly by a company, corporation or other
legal entity which also holds directly or indirectly shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such Contractor Party.

12



Xozor donizinin Azarbaycan sektorunda Qarabag neft yataguun islanmasi ils alagadar
Risk Xidmat Saziyi tizra Olava Dayor Vergisi hagqinda Protokol

Protocol Concerning Value Added Tax for the Risk Service Agreement related to the
development of the Karabagh Ol Field in the Azerbaijan secior of the Caspian Sea

{d) Habels, SOCAR-a aid olanda har hansi elo miiassisa va ya
toskilatdir ki, burada SOCAR-1n istirak payi vardir va o, hamin
miiossiso vo ya tagkilatin faaliyystino nozarat etmak (Sazigin
10.2(b) maddssinds milayysn edilmis kimi} onu idars etmak va

ya istiqgamatlandirmok hiiququna malikdir.

"Inzibati Agent" va ya “Agent” — basqa soxsin adindan mallarin, islarin vo ya
xidmotlorin Azorbaycan Respublikasi arazisina idxall va ya orazisindan ixraci
iigiin moasuliyyst dasimaqla, foaliyyst gostoran va/ve ya Protokollarin
milddsalarina uyBun olaraq biitiin totbiq oluna bilon vergi 6denislari
aparilmasmni, totbiq oluna bilon hesabatlarm toqdim olunmasini va inzibati
Shdoaliklari yerino yetirmokls bels soxs iiciin inzibati mosuliyyst dasiyan her
hansi gaxs demakdir.

"Sazis" — 30 may 2018-ci il tarixinde Azarbaycan Respublikasinin Doviot Neft
Sirkati ilo Equinor Azorbaycan Qarabag BV ve SOCAR Qarabaf arasinda
“imzalanmis, 30 may 2018-ci il tarixdan tam qanuni giivveys minmis Xozar
donizinin Azarbaycan sektorunda Qarabad neft yataginm islonmesi tizro Risk
Xidmat Sazisi va hamginin, Toraoflorin bu sonadin qarsiligh  surstda
razilagdirdigy, imzaladig1 genislondirmalar, tozelonmalar, avazlonmaler, yaxud
doyisiklikler demakdir.

“Azarbaycan Respublikasimin Qanunvericiliyi” — SOCAR-n, onun har hansi
Ortaq sirkatinin va ya har hans: digor Dovlat orqaninmn tarof oldugu Azorbaycan
Respublikasimn Milli Maclisi tarafindan ratifikasiya edilmis birgo amaliyyat,
kasfiyyat, islonma, hasilatin pay bolgiisii, risk xidmat sazisi va diger saziglor
daxil olmagla, Azarbaycan Respublikasinda normativ-hilquqi akt qiivvasina
malik olan qanunlar, qaydalar, normalar, gostariglor, gerarlar, protokollar vs
digar sanadlor demakdir.

And, furthermore. In relation to SOCAR. any venture or
enterprise in which SOCAR has an interest and the right to
control (as defined in Article 10.2(b) of the Agreement)-manage
or direct the action thereof.

(d)

" Administrative Agent" or “Agent” means any person, who acts on behalf
of another person with taken responsibility in respect of the importation or
exportation of goods, works or services to or from the Azerbaijan Republic,
and/or to assumes administrative responsibility for such person in respect of
making all applicable tax payments and any applicable filling and
administration obligations in accordance with provisions of the Protocols.

“Agreement” mecans the “Risk Service Agreement related to the
development of the Karabagh Oil Field in the Azerbaijan Sector of the
Caspian Sea” entered into on 30 May 2018 between The State Oil Company
of the Republic of Azerbaijan, Equinor Azerbaijjan Karabagh BV and
SOCAR Karabakh LLC together with any written extension, renewals,
replacement or modification hereto which may be mutually agreed and signed
by the Parties.

“Azerbaijan Legislation” means the laws, rules, regulations, orders,
decrees, protocols and other documents having the full force and effect of law
in the Azerbaijan Republic, including joint operating, exploration,
development, production sharing, risk service agreement and other
agreements that SOCAR, any of its Affiliates or any other Governmental
Authority is a party thereto and that have been ratified by the Parliament of
the Azerbaijan Republic.

73
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Xozar danizinin Azarbaycan sektorunda Qarabag neft yatagun islonmasi il slagadar
Risk Xidmat Sazisi iizra Olava Dayar Vergisi hagginda Protokol

Protocol Concerning Value Added Tax for the Risk Service Agreement related to the
development of the Karabagh Oil Field in the Azerbaijan sector of the Caspian Sea

“fs Giinii” — sanbo, bazar giinii va Azarbaycan Respublikasinda Dovist bayrami
olan giinlordan basqa, haftonin hor hanst giinii demakdir.

“Taqvim Riibii” — hor hans1 Toqvim ilinds yanvarm birinds (1-ds), aprelin
birinda (1-da), iyulun birindo (1-ds) v oktyabrm birinds (1-da) baglanan ii¢ (3)

“Taqvim Ili” — Qriqorian toqvimina ssaslanan, yanvarmn birinda (1-do) baslanan
vo ondan sonraki dekabrin otuz birinds (31-d») basa catan on iki (12) ardicil
aydan ibarat dovr demakdir.

“Kontrakt Sahasi” — imzalanma tarixinds Sazisin 2-ci Olavasinds tosviri va
konturlari verilmis sahs, ondan sonra iss hamin sahenin Podratg: tarefindan bu
Sazisin sortlorins osasen imtina edilmoyan hor hansi hissasi demokdir.

“Podrater” — birlikds biitiin Podratgi toraflor demskdir.

“Podratel taraflor” — birlikds Equinor, SOCAR Qarabag va/va ya onlarin har
hans hiiquq varislari va miimkiin mitvokkillori demakdir.

“Podratg taraf” - Equinor va ya SOCAR Qarabag va/vo ya onlarin har hansi
hiiquq varislari va miimkiin miivakkillori demakdir.

“Xam Neft” xam mineral neft, kondensat, neft bitumu, ozokerit v tabii sakilda
olan, yaxud kondensasiya va ya ekstraksiya vasitasilo Tobii qazdan alman bork
va ya maye Kkarbohidrogenlorin, yaxud bitumun xiisusi ¢okisindoan asth
olmayaraq biitiin novlari, o ciimlodon normal temperatur vo tozyiq soraitinds
Tobii gazdan alinan qaz-kondensat mayelori vo eloca da yuxarnda adlari ¢okilan
maddalardon emal edilmis va ya islonmis mahsullar demokdir.

“Business Day” means any day of the week except Saturday, Sunday and
those days that are Government holidays in the Republic of Azerbaijan

“Calendar Quarter” means a period of three (3) consecutive months
commencing on the first {1st) of January, the first (1st) of April, the first (1st)
of July, or the first (1st) of October of any Calendar Year.

“Calendar Year” means a period of twelve (12) consecutive months
beginning on the first (1st) of January and ending on the following thirty-first
(31st) of December according to the Gregorian Calendar.

“Contract Area” means at the Execution Date the area as described and
delineated in Appendix 2 to the Agreement, and thereafter the whole or any
part of such area that has not been relinquished by Contractor in accordance
with the terms of this Agreement.

“Contractor” means al! the Contractor Parties collectively.

"Contractor Parties” means collectively Equinor and SOCAR Karabakh
and/or any of their successors or permitted assignees.

"Contractor Party" means any one of Equinor and SOCAR Karabakh
and/or any one of their successors or permitted assignees

“Crude Oil” means crude mineral oil, condensate, asphalt, ozocerite, and all
kinds of hydrocarbons and bitumen regardless of gravity, either solid or
liquid, in their natural condition or obtained from Natural Gas by
condensation or extraction, including Natural Gas liquids at STP and
including products refined or processed from any of the foregoing.

yZA
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Xozor danizinin Azarbaycan seldorunda Qarabag reft yataguun islonmasi ils slagadar
Risk Xidmor Sazisi iizre Slava Dayar Vergisi hagqinda Protokol

Protocol Concerning Value Added Tax for the Risk Service Agreement related to the
development of the Karabagh Oil Field in the Azerbaijan sector of the Caspian Sea

“Giin” — hor taqvim giinii 00 saatda, :00 dogiqads, :01 saniyoeds baglayan va
taqvim giinii ils uygun galon iyirmi dérd (24) saathq miiddst demakdir.

“Giinlor” — bir Giindan artiq olan miiddat demoakdir.

"Catdirilma mantagosi” - Karbohidrogenlorin sahildeki emali vo saxlanma
montagasindsqurulmus-¢ixis flansmndakt-mesrafdlcon cihaz, vo ya domir yolu
yiiklomo sisteminin yilk tarozilori, agsr Podrat¢i onlardan islanma obyektlori
kimi istifads etmoak qorarina galsrss, yaxud Bakidan ixrac sisteminin girig flanst,
vo ya Podratginin tévsiyyalari ssasimda Rohbar komits tersfinden vaxtagin tayin
edilan her hans1 digar ndqts yaxud ndqtsler demakdir (Tabii samt qazi ligiin iso
Sazigin 14.1 bandinda miisyyanlosdirildiyi kimi).

“Dollar” va ya “$” — Amerika Birlogmis Statlarinin pul vahidi demakdir.

“jkigat vergi hagqqnda miiqavils” vs ya “Ikigat vergigoymammn aradan
qaldinilmas1 haqqinda miiqavila” — golirlora ikigat vergi qoyulmamasi ii¢iin
Azarbaycan Respublikasinda tatbiq edils bilon, Vergilars aid har hansi miiqavila
va va konvensiya demakdir.

“Hokumoat orqam” va ya “Hékumat Organlan® —  Azarbaycan
Respublikasinin Hokumsti vo onun har hansi siyasi va ya bagqa orqami, 0
ciimladan SOCAR, har hansi yerli hékumat orqanlari, habelo har ciir bagqa
tomsiledici orqanlar, bas idaralor vs idars etmak, qanunlar gabul etmak, nizama
salmagq, vergilsr qoymaq v vergilsri, yaxud riisumian tutmaq, lisenziyalar va
icazolor vermok, Sazisle slagadar SOCAR-mn va/yaxud Podratgmin har hansi
hiiquqlarimi, shdsliklorini va ya faaliyystini tasdiq etmak, yaxud bunlara birbasa
vo ya dolayisi ils basqa sokilds tasir etmok, yaxud bunlara vo ya dolayist ile
basqa sokilds tasir etmak (maliyys cahatden vo ya basqa sahado) salahiyyatlori
verilmis hakimiyyst orqanlart demoskdir. Sazige uygun olaraq razihq slda
edilmisdir ki, yalmz Sazisin 20.2 vs 26.6(2) maddasindoki magsadlor
baximindan har hansi1 dévlst miisssisesi, eloca do ancaq kommersiya, yaxud
digor tosarriifat faaliyyati ilo moggul olan (va heg bir hékumst orqani funksiyasi
dasimayan, habels heg bir qanunvericilik, tanzimlayici va ya vergi funksiyasina
malik olmayan) beladiyys orqanlari “Hékumat orqant’” mafhumuna daxil deyil.

“Day” means the twenty-four- (24-) hour period beginning at 00:00:01
coinciding with each calendar day.

“Days” means a period of more than one Day.

"Delivery Point" means the custody transfer meter at the outlet flange of the
onshore Petroleum processing and storage terminal, or for Associated Natural
Gas as defined in Article 14.1 to the Agreement, or at the weighbridge of a
rail loading system if Contractor elects to have it developed as part of the
upstream facilities, or at the entry flange in an export system from Baku and
any other place or places as may be decided upon by the Steering Committee
from time to time based on recommendations made by Contractor.

“Dollars” or “$” means the currency of the United States of America.

“Double Tax Treaty” or “Treaty for the Avoidance of Double Taxation”
means any treaty or convention with respect to Taxes that is applicable to the
Azerbaijan Republic for the avoidance of double taxation of income.

“Governmental Authority” or “Governmental Authorities” means the
government of the Azerbaijan Republic and any political or other subdivision
of the Azerbaijan Republic, including SOCAR, any national or local
government, or other representative, agency or authority, which has the
authority to govern, legislate, regulate, levy or collect taxes or duties, grant
licenses and permits, approve or otherwise impact (whether financially or
otherwise), directly or indirectly, any of Socar and/or Contractor’s rights,
obligations or activities under this Agreement . For the purpose of Article
21.2 of the Agreement only, it is agreed that any state enterprise, as well as
any municipal body, which is engaged solely in the conduct of commercial or
other business activities, (and is not eangaged in any act of governing and
does not possess any legislative, regulatory or taxing functions), shall be
excluded from the definition of “Governmental Authority”.
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“Faiz” — Vergilorin oskik vo ya artiq 6donilmasi tizro 6danilon mablagi bildirir
va ddonis edilmaysn hor bir tam giin iigiin LIBOR daracasi iistagal dord faiz
(4%) deracasins borabar hesablanan mablag demokdir (bels LIBOR daracasi
avvalki taqvim riibii ligiin gotiiriilir).

SELIBOR™ — London  banklararasi: deporzitler bazarmda Dollar  teklifleri
daracasinin orta adadi qiymsti kimi hesablanan faiz doracasi demakdir; bu
darace hor giln Londonun "Faynengial Tayms" ("Financial Times") qozetinds
dorc edilir, ham da bu orta adadi qiymsat ii¢ (3) aydan ibarat Toqvim riibii dévrii
ligiin gotiiriiliir. "Faynensial Tayms" gazetinin nogri dayandirildiqda doraconin
elan olundugu monbas Tarsflarin qarsiliql raziligy ils miisyyen edilir.

“Manat” — Azorbaycan Respublikasimn pul vahidi demakdir.

“Vergilor Nazirliyi” — Azorbaycan Respublikasinin Vergildr Nazirliyi va ya
Azarbaycan Respublikasmin Vergilor Nazirliyinin tayin etdiyi har hansi varisi
demakdir.

“Tabii Qaz” - Normal temperatur va tozyiq soraitinda qazaoxsar fazada olan
biitiin karbohidrogenlar, o ciimladan lakin bunlarla mohdudlasmayan, samt qazi
va yagh qazdan maye karbohidrogenlor eckstraksiyacer va ya separasiya
edildikdan sonra qalan qaz qalig, habels biitiin geyri-karbohidrogen mongsli qaz
vo ya qazaoxsar karbohidrogenlorlo birlikds hasil edilon digar maddalsr (o
cimladan, lakin bunlarla mshdudlagmayan karbon qazi, kiikiird vo helium)
demokdir, bu sartls ki, kondensasiya vo ya ekstraksiya edilmis maye
karbohidrogenlar bu tarifs daxil olmasin.

“Imoaliyyat Sirkati” — Sazisin 6.4-cii Maddasins uygun olaraq Podrat¢imin
adindan Neft-qaz amasliyyatlarint aparmaq {g¢iin miloyyon mogamda tayin
edilmis sirkat, o ciimladen Sazigin va BOS-nin sartlorina uygun olaraq
yaradilmis vo Omoliyyat Sirkati kimi toyin edilmis birge Omoliyyat girksti
demakdir.

“Interest” means the sum payable on the under or over payment of Taxes
and shall be computed for each complete day on which payment is
outstanding at a rate which is equivalent to a rate of LIBOR plus four (4)
percent (such LIBOR rate prevailing for the preceding Calendar Quarter).

“LIBOR” means a rate of interest calculated from the arithmetic average
over a Calendar Quarter period of the three (3) months Dollar London
Interbank offer rate quoted daily in the London Financial Times (or in the
event that the London Financial Times ceases to be published then such
publication as the Parties shall agree).

“Manat” means the currency of the Republic of Azerbaijan.

"Ministry of Taxes"- means the Ministry of Taxes of the Azerbaijan
Republic or any successor thereto appointed by the Ministry of Taxes of the
Azerbaijan Republic

“Natural Gas” means all hydrocarbons that are in gaseous phase at STP,
including but not limited to casing head gas and residue gas remaining after
the extraction or separation of liquid hydrocarbons from wet gas, and all non-
hydrocarbon gas or other substances (including but not limited to carbon
dioxide, sulphur and helium) which are produced in association with gaseous
hydrocarbons; provided, that this definition shall exclude condensed or
extracted liquid hydrocarbons.

“Operating Company” means a company appointed for the time being to
conduct Petrolenm Operations on behalf of Contractor in accordance with
Article 6.4 of the Agreement, including a joint Operating Company from the
time of its incorporation and appointment as the Operating Company in
accordance with the terms and conditions of the Agreement and the JOA.
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“Digar Sazis” vo “Digar Sazislar” — Sazisdon basqa, SOCAR-1n vs onun har
hansi Ortaq sirkstinin va ya hor hanst digar Dévlet orqanimin toraf oldugu,
Azarbaycan Respublikasmin Milli Maclisi tarafindan ratifikasiya edilmis, har
hansi uzadilmalar, tazalamalari va ya doayisikliklari daxil olmaqla, istenilan sazig
va va sazislor demakdir.

"{stirak payr" - Sazisin 1.1 maddesindo verilmis monaya malikdir.

“Karbohidrogenlar” — Xam neft vo tobii gaz demokdir.

"Neft-qaz amoliyyatlar" - Karbohidrogenlarin kosfiyyati, qiymotlandirilmasi,
iglonmosi, cixarlmasy, hasilati, sabitlogdirilmesi, hazirlanmasi, oyadilmasi,
tazyiq gdstarilmasi, toplanmasi, saxlanmas, yitkvurma avadanliglari ii¢iin demir
yollarin vo ya avtomobil yollarin ¢okilmosi, dsmir yol sabskasi va ya méveud
boru komerlori iigiin birlogdirici giris montagalorin tikilmesi, yiiklanib
géndarilmoasi, Catdirilma mantaqasinadek noql edilmasi vo Kontrakt sahasinda
hasil edilmis Karbohidrogenlarin marketingi ve Kontrakt sahasinda logvetma
islori ila bagl qiymatlandirms is chdsliyi slaqadar biitiin amsliyyatlar demakdir.

"Monfaat vergisi' - Sazisin 12.2(a) maddasinda verilmis menaya malikdir.

“Protokol” — slavalari ils birlikds bu protokol va elecs do onunla bagli taraflsrin
yazih suratda razilagdirdiglari hor hansi uzadilmalar, tazalamalar vo dayisikliklor
demakdir.

"Protokollar" - Sazig iizrs Olave Doyar Vergisi haqqinda Protokol, Idxal va
Ixrac vergilari haqqinda Protokol, Omskdaglarin va Fiziki Soxslorin Vergiya
Colb Edilmasi haqqinda Protokol, Xarici Subpodratgilarm Vergiys Calb
Edilmasi hagqinda Protokol va Manfast Vergisi hagqinda Protokol demakdir.

“Other Agreement” and “Other Agreements” mean any agreement or
agreements, other than the Agreement, in which SOCAR, any of its Affiliates
or any other Governmental Authority is a party thereto and that have been
ratified by the Parliament of the Republic of Azerbaijan, including any
extensions, renewals or amendments thereof.

"Participating Interest" shall have the meaning given to it in Article 1.1 of
the Agreement.

“Petroleum” means Crude il and Natural Gas.

“Petroleum Operations” means all operations relating to the exploration,
appraisal, development, extraction, production, stabilization, treatment,
stimulation, injection, gathering, storage, building rail or roads for loading
facilities, building connecting entry point to the rail network or to existing
pipelines, handling, lifting, transporting Petroleum to the Delivery Point(s)
and marketing of Petroleum from and abandonment operations with respect
to the Contract Area.

“Profit Tax” shall have the meaning given to it in Article 12.2(a) of the
Agreement.

“Protocol” means this protocol, together with the appendixes attached to this
protocol, and any extension, renewal or amendment thereof agreed to in
writing by the parties.

*Protocols” means Protocol Concerning Value Added Tax, Protocol
Concerning Import and Export Taxes, Protocol Concerning Taxation of
Employees and Physical Persons, Protocol Concerning Taxation of Foreign
Subcontractors and Protocol Concerning Profit Tax for the Agreement.
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“Dagviat biidcasi® - Vergilorin  yigilmasi mogsadi  ile  Azsrbaycan
Respublikasinin tstbiq olunan ganununa ssassn Hokumst orqami terafindsn
yaradila bilan Respublika va yerli biidcalarin, yaxud digar bels biidealarin cami
demokdir.

“Divlat Gomriik Komitasi”, “Dévlat Gomriiyii” va ya "Gomriik orqam"” —
qaydaya salmagq, tutmaq vs yimaq sslahiyyatine malik bag Dévlat orqam vo
yaxud Dovlst Gémriik Komitssinin Sadri va ya onun lazimi qaydada tayin edilon
milavini terafindan vergi masalalarini tanzimlamak, qaydaya salmaq, idxal vo
ixrac vergilarini vo riisumlarini tutmaq va yigmagq salahiyyati verilon digar bels
Dévlat orqani demakdir.

"Subpodrate1" - Podrati ils vo ya Omoaliyyat sirkati ila birbasa vo ya vasitali
miiqavils fizrs, yaxud onlarin adindan bu Sazigls slagadar mallar géndaran, islar
goran, yaxud xidmatlar géstaran her hansi fiziki va ya hiiquqi soxs demokdir.

“Vergi" vo ya "Vergilar® — Hor hanst Hokumst orqanina &danilon va ya bu
organ tarafindsn qoyulan biitiin mdvcud, va/va ya galacak riisumlar, gémriiklar,
tadiyyslar, qonorariar, vergilar va ya ianslar demakdir.

“9DV” — Azarbaycan Respublikasinin Blavs Dayer Vergisi demakdir.

“State Budget” means consolidated Republican and local budgets, or such
other budgets as may be created by Governmental Authority pursuant to
applicable law of the Azerbaijan Republic for the purposes of collection of
Taxes.

“State Customs Committee”, “State Customs" or "Customs Authorities”
means the main Governmental Authority of the Republic of Azerbaijan which
has the authority to govern, regulate, levy or collect import and export taxes
and duties, or such other Governmental Authority authorized by the Head of
the State Customs Committee, or his duly appointed deputy, to govern,
regulate, levy or collect import and export taxes and duties.

“Sub-contractor” means any natural person or juridical entity contracted
directly or indirectly by or on behalf of Contractor, or by or on behalf of the
Operating Company, to supply goods, work or services related to this
Agreement

“Tax” or “Taxes” means all existing and/or future levies, duties, paymenis,
fees, taxes or contributions payable to or imposed by any Governmental
Authority.

“YVAT” means the value added tax of the Republic of Azerbaijan.
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Olava 2

9DV-DON SIFIR FAIZ (0%) DORAICH iLO AZAD OLUNMA
HAQQINDA SERTIFIKAT

Podratgi Tarafin/Omaliyyat Sirkatin/
—Subpedratgiminad: - — .

Vergi Odoyicisinin Eynilogdirma ndmrasi

Sertifikatin ndmrasi

Qiivvays minms tarixi

Qiivvadan diisms tarixi

Man bununla tasdiq edirom ki, yuxarida qeyd olunan soxs torafindan vo ya
soxs iiciin Karbohidrogen Faaliyysti vo ya Nefi-qgaz Omoliyyatlan ilo bagh
olaraq tadarilk edilon mallar, goriilon isler ve ya gdsterilon xidmatlarla
alaqadar:

1.1 Podratg1 Taraf Karbohidrogen Faaliyysti vo ya Neft-qaz ©Omaliyyatlan ilo
bagh olaraq todarik etdiyi mallar, gordilyi islor vo ya gdstordiyi
xidmatiarla slagadar sifir faiz (0%) deracs ilo ©DV tutur.

1.2 Karbohidrogen Faaliyysti va ya Neft-gaz Omoliyyatlan ils bagh olaraq
Podratgr taraf iigiin bilavasits vo ya dolayis1 ilo mallar, iglar va ya
xidmatlor tadariik edan Subpodratgi hamin mallar, islor vo ya xidmatlarle
slagadar sifir faiz (0%) deraca il ODV tutur.

1.3 Karbohidrogen Faaliyysti va ya Neft-qgaz Omoliyyatlan1 ils bagh olaraq
Podratga toraf va ya Podratgr Tarafla bilavasito va ya dolayisi ilo bir vo ya
bir nega digar Subpodrat miiqavilasi baglamis Subpodratgi iiciin bilavasits
va ya dolayist ila mallar, isler v ya xidmatlar todariik eden har hansi yoxs
hamin mallar, islor vo ya xidmotlarls slagadar sifir faiz (0%) doracs ila
SDV tutur.

1.4 Sifir faiz (0%) daraco ilo ©ODV tutmaq va ya tutulmaq salahiyysti olan
toroflor va va onlarin Filiallar1 (Azarbaycan Respublikasinda qanun

Appendix 2

VAT ZERO RATED (0%) EXEMPTION CERTIFICATE

Name of Contractor Party/Operating Company/
Subcontractor _
Tax Identification Number
Number of Certificate
Effective Date

Date of Expiry

1 hereby certify that in connection with supplies of goods, works or services
made in connection with Hydrocarbon Activities or Petroleum Operations
by or to the above mentioned person that:

1.1 The Contractor Party shall charge VAT at a rate of zero percent (0%)
on all supplies of any goods, works or services made by it in
connection with Hydrocarbon Activities or Petroleum Operations.

1.2 A Sub-contractor making supplies of goods, works or services directly
or indirectly to a Contractor Party in connection with Hydrocarbon
Activities or Petroleum Operations shall charge VAT at a rate of zero
percent (0%) on those supplies.

1.3 Any person making supplies of goods, works or services in connection
with Hydrocarbon Activities or Petroleum Operations directly to a
Contractor Party or to a Sub-contractor that is contracted directly or
indirectly through one or more other Sub-contractors by a Contractor
Party shall charge VAT at a rate of zero percent (0%) on those supplies
of goods, works or services.

1.4 All goods, works or services which are provided between parties or
their Affiliates each of whom is authorized to charge or be charged
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qiivvasing malik Risk Xidmot Sazigi, digar sazislora va oxsar miiqavilslara VAT at a rate of zero percent (0%) (including parties or their Affiliates
uygun olaraq sifir faiz (0%) daraco ilo ©ODV tutmaq vo ya tutulmaq entitled to charge or be charged VAT at a zero percent {0%) rate under
solahiyyati olan taraflar va ya onlarin Filiallar: da daxil olmagla) arasinda Risk Service Agreement, other production sharing agreements which
tamin edilon biitiin mallar, islor va ya xidmotlorin tadariikii, satis1 vo ya have the force of law in the Azerbaijan Republic or similar contracts)
verilmoasi ilo slagadar sifir faiz (0%) daraca ile 9DV tutulur. shall charge and be charged VAT at a rate of zero percent (0%) upon

the supply, sale or transfer of such goods, works or services between or
R L - among such parties or their Affiliates.

1.5 Bu sertifikatin miiddsalarina uygun olaraq sifir faiz (0%) doracs ilo SDV 1.5 Where VAT has been charged at a rate of zero percent (0%) by virtue
tutulmus oldugu halda bels tadariikii hayata kegiran saxs bu sertifikatin bir of this certificate, persons making such supplies shall retain a copy of
suratini 6ziinde saxlayir vo Azerbaycanin vergi orqanlanmin tolobins this certificate and shall produce it if requested to do so by the
asasaon onu taqdim edir. Azerbaijan tax authorities.

Vergiloar Nazirliyinin masul gaxsinin imzasi Signature of Ministry of Tax Official

Vergilar Nazirliyinin masul soxsinin vazifasi Title of Ministry of Tax Official

Mohiir Stamp
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Risk Xidmat Sazigi tizra Qlava Dayer Vergisi hagqinda Protokol

Protocol Concerning Value Added Tax for the Risk Service Agreement related to the
development of the Karabagh Oil Field in the Azerbaijan sector of the Caspian Sea

Olava 3
SUBPODRATCILARIN 9DV-DON mm-.HH—ﬂ FAIZ (0%) ..U@W@O@. iLo
AZAD OLUNMA HAQQINDA SERTIFIiKAT ALMASI UCUN 9RIZD

Mallan, islari va ya xidmatlari gsbul edan
Torofinadi- —— — — - .

Mallari, iglari va ya xidmatlori taqdim
edon Tarofin ad

Mallari, islari va ya xidmatlori taqdim
edon Torafin VOEN-i

Mallar, islor va ya xidmatlari bilavasita vo ya
dolayist yolla gabul edon Omaliyyat sirkatinin
va ya Podrat¢t Torafin adi

Olavo Doyar Vergisindon azad olunma hagqinda Protokolun 2-ci bendina
uygun olaraq xahig edirom ki, ©DV-dan sifir faiz (0%) daraca ils azad olunma
haqqinda sertifikat verasiniz. Bu masalays baxmaqda Size komak mogsadils
agagidaki informasiyalar tomin edilir:

(Mallary, _islori_va _va xidmoatlri tzqdim edon Subpodratcimin _adt
Karbohidrogen Faaliyysti vo ya Neft-qaz ©moliyyatlari 1lo olaqadar mallar,
islori va ya xidmstlori bilavasito vo ya dolayist il (Mallgri, islori va ya

Appendix 3
APPLICATION FOR VAT ZERO RATED (0%) EXEMPTION
CERTIFICATE FOR SUB-CONTRACTORS

Name of Party receiving the supplies )

Name of Party furnishing the supplies

Tax ID of Party furnishing the supplies

Name of Operating Company or Contractor
Party directly/indirectly receiving the supplies

In accordance with paragraph 2 of the Protocol Concerning Azerbaijan
Value Added Tax, please issue a zero (0%) rated certificate. To assist in
your consideration of the matter, the following information is provided:

(Name of party furnishing the supplies) will make supplies of goods,
works, services or technology directly or indirectly to (Name of Contractor
Party, Operating Company directly or indirectly receiving the supplies) in

xidmotlari _bilavasitz vo_ya dolavist yolla qabul edan Podratcr Tarofin,
irkatinin_adit) iigiin todariik edir vo homin mallar, islar vo ya
xidmotlarls bagli olaraq sifir faiz (0%) deraca ils SDV tutur.

ODV-dan sifir faiz (0%) daraca il azad olunma haqqinda sertifikat1 almaq
{igiin ariza ils miiraciat edan Subpodratc: haqqinda qisa malumat:
1. Subpodratginin adi:

2. Miigavilenin baslangic tarixi:

connection with Hydrocarbon Activities or Petroleum Operations shall
charge VAT at a rate of zero percent (0%) on those supplies.

Stated below are details pertaining to the party making the application for a
VAT zero (0%) rated certificate.

1. Name of the Subcontractor:

2. Type of Work to be performed:
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3. Yerina yetirilmis igin ndvii:

4. Miigavilanin planlagdirilmis basa ¢atma tarixi:

5. Digor malumatlar

Mallar, iglar va ya xidmotlari

gabul edan Tarafin imzas:: (Mohiir)
Mallar, iglar va ya xidmatlori

tamin edan Tarafin imzas:: (Mdéhiir)
Mallar, iglar va ya xidmotlari bilavasits

va ya dolayisi yolla qabul edon Omoliyyat

sirkstinin va ya Podrat¢1 Tarafin imzasi (Méhiir)

Vergilor Nazirliyinin tasdiqi

Vergilor Nazirliyinin masul soxsinin imzasi:

Vergilar Nazirliyinin masul soxsinin vazifasi:

Tarix:

3. Date of Contract:

4. Estimated date of completion of Contract:

5. Other Information:

Signature of Party

receiving the supplies: (Stamp)

Signature of Party

furnishing the supplies: (Stamp)

Signature of Operating Company
or Contractor Party receiving the

supplies directly/indirectly (Stamp)

Approved by Ministry of Taxes

Name of Tax Official

Title of Tax Official

Date
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