Xvzar danizinin Azarbaycan sektorunda D230perspektiv kasfiyyat hlokunun
kzsfiyyati, isfonmasi va hasilatin pay bélgisi haqqginda Sazis

AZBRBAYCAN RESPUBLIKASININ iDXAL V8 iXRAC
RUSUMLARIVS VERGILBRI HAQQINDA PROTOKOL

Vergilara dair miayyan prinsiplar 26 aprel 2018-ci il tarixinds Azarbaycati

imzalanmis, Azarbaycan Respublikasmin Milli Maclisi terafmdan tasdiq
ediarak 1 dekabr 2018-ci il tarixinds qlways minmis va Azarbaycan
Respublikasinda tam qanun qiwasina malik olan *“Xazar danizinin
Azarbaycan sektorunda D230 perspektiv kasfiyyat blokunun kasfiyyati,
islanmasi va hasilatm pay bdélgisi haqqinda” Sazisds (“Sazis”) nazards
tutulmusdur.

Sazisin Vergi ile bagh miuddsalarinin hayata kecirilmasi (¢iin Podratgl
toraflarla lazimi inzibati gaydalarin yaradilmasi va razilasdirilmasi magsadila
vergilar naziri mduavininin rahbarliyi ila Azarbaycan Respublikasinm
Vergilor Nazirliyi, Maliyys Nazirliyi, Dévlet Gémrik Komitesi ve
Azarbaycan Respublikasi DOvlst Neft Sirkstinin nimaysndaslarindan ibarat
Komissiyanm  (“Komissiya”)  yaradilmasi haqgtnda  Azarbaycan
Respublikasi Naziriar Kabinetinin 26 fevral 2003-ci il tarixli 27s sayii
Sarancami verilmisdir.

Sazisin 12-ci Maddssinin (Vergi tutulmasi) ve 18-ei Maddasinin (idxal va
ixrac) middsalarina uygun olaraq, Sazisin 23-cii Maddasinin (Tatbiq edilan
hiqug, iqtisadi sabitlasma ve arbitraj) va Sazisin 5-ci ©lavasinda qeyd
olunan Hokumat teminatinin middaalarini nazars almagla, Komissiya va
Podratci taraflar bu gaydalari miayyan etmak, onlarm ardicil ve adalatli
totbigini tamin etmak, habels Sazisin muddaalarmin mdévcud tafsirini daha
atrafli  sokilde aydmiasdirmaq magsadi ile hazirki  “Azarbaycan
Respublikasinm idxal va ixrac risumlari va vergilari hagginda ProtokoP’u
(“bu Protokol”) imzalamaq baradas raziliga galmislar.

Bu Protokol onlarm Sazise dair qarsiligh anlasmasmi ve Azarbaycan
Respublikasmda Karbohidrogen faali)'yati ila bagh tagdim edilen mallara,

Agreement on the Exploration, Development and Production Sharingfor the
Prospective Exploration Block D230 In the Azerbaijan Sector o fthe Caspian Sea

PROTOCOL CONCERNING AZERBAIJAN
IMPORT AND EXPORT DUTIES AND TAXES

Certain principles conceming Taxes are contained in the Agreement on the
ExpioratiQa, D-eveiopment and Production Shariag fbr the-Prospective
Exploration Block D230 in the Azerbaijan Sector of the Caspian Sea entered
into on 26 April 2018 by and among the State Oil Company of the Republic
of Azerbaijan (SOCAR) and the Contractor Parties, which was enacted by
the Milli Majlis of the Republic of Azerbaijan giving it the full force of law
in Azerbaijan and which became effective on 1 December 2018 (the
“Contract”).

The Cabinet of Ministers of the Republic of Azerbaijan issued Decree
Number 27s dated 26 February 2003 forming a Commission headed by the
Deputy Minister of Taxes comprised of representatives of the Ministry of
Taxes, Ministry of Finance, State Customs Committee and the State Oil
Company of the Republic of Azerbaijan (the “Commission™) to establish
and agree with the Contractor Parties the administrative procedures
necessary to implement the Tax provisions of the Contract.

In accordance with Article 12 (Taxation) and Article 18 (Import and Export)
of the Contract, having regard also to Article 23 (Applicable Law, Ecoliomic
Stabilisation, and Arbitration) of the Contract and the provisions of ihe
Govemment Guarantee contained within Appendix 5 of the Contract, the
Commission and the Contractor Parties have agreed to enter into this
Protocol Conceming Azerbaijan Import and Export Duties and Taxes (“this
Protocol™), to establish, and to provide for consistent and fair administration
of, these procedures and to further ciarify existing interpretation of the
Contract.

This Protocol sets out their mutual understanding of the Contract, and their
full agreement on the procedures which are to be utilised in determining the
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1slera va xidmatlara idxal ve ixrac Vergilarinin goyuJmasi, onlardan azad

olunma gaydalarina va onlarin tatbiginds istifads edilacak prosedurlara.

habels Sazisa asassn Karbohidrogenlarin ixraci ils slagadar gomrik

gaydalarinadair tam razilasmasim miayyan edir.

Bu Protokol JI/.07? f.9 tarixinden (“Quwayaminma tarixi”)

glwaya minir.

1. ldxal va ixrac Vergibrindan azad olmanin Umumi prinsipbri

r.l. Her birTodratgnarif, omm Ortaq sixfejti, ©mailyyat -sirksti vo ya
Subpodrat¢i va ya onlann Agenti (bundan sonra har Dbiri
“Qeydiyyatdan kecmis sirkst” adlandinlacaqdir) he¢ bir Vergi
tutulmadan va he¢ bir mshdudiyyst qoyulmadan asa§idakilari 6z
adlarmdan Azarbaycan Respublikasina idxal ve yenidan ixrac etmak
hiququna malikdirlar: har clr avadanliq, materiallar, dazgahlar ve
alatiar. naqliyyat vasitalari, eitiyat hissalari, va onlarin asaslandiriimis
rayina gora Karbohidrogen faaliyvatinin va ya Neft-gaz smaliyyatla-
rimn laziminca aparilmasi va yerina yetirilmasi t¢iin zaruri olan matlar
vo basga asyalar, bu sartle ki, Azarbaycan tachizatcilan mallarm
giymeati, keyfiyyati va movcudlugu baximmdan bitlin mihim cahatlar-
de xarici manbalarle ragabst aparmaq qabiliyystina malik olduglan
hallarda Podratgi Azarbaycan tachizatcilarim, sgar Azsrbaycan tachi-
zatcisinm mugavils giymati potensial galib gala bilan xarici tachizatci-
nin migavils giymatinin on (10) faizdan artiq deyilss, dstiin tutacaqdir.

1.2. Komissiya va Podratcl tasdiq edirlar ki, ®@maliyyat sirkatinin kontrakt
komitasi 1.1-ci bandds gostarilan mallar, islar va xidmatlar Uzrs
kontraktlarin baglanmasim Sazisin 18-ci Maddasinda (idxal va ixrac)
nazards tutulmus sartlara dizgiin amal edsrak va Sazisda verilmis
salahijyatlara uygun Podratcinin miistasna rayina asasan hayata kegirir.
Bundan slave, Sazisin bu sartlerinin duzgun tatbigina va yerina
yetirilmasina SOCAR-1n nimayandalari nazarat edirlar.

1.3. Yuxanda deyilanlara baxmayaraq, Podrat¢i Karbohidrogen faaliyysati
tciin alinmis va masraflari Neft-gaz smaliyyatlari hesabma daxil edilmis
har hansi maddi sarvatiari Azarbaycan Respublikasmdan yenidan ixrac
etmak hiiqguquna malik deyildir (tamir va ya texniki xidmatla bagh zoruri
hallar istisna edilmakls, lakin bu sartla ki, hamin tamir va ya texniki
xidmat basa catdinldigdan sonra asaslandiriimis middat arzinds bu
maddi servatlar Azarbaycan Respublikasma yenidsn idxal edilsin).

Protocol ConcerningAzerbaijan Import and Export Duties and Taxes

charge to, exemption procedures and administration of import and export

Taxes on goods, works and services provided in respect of Hydrocarbon

Activities in the Republic of Azerbaijan, as well as customs procedures in

respect of exports of Petroleum under the Contract.

This Protocol shall become effective as o f /9

Date™)

1. General Principles of Exemption from Import and Export Taxes

1.1. Each Contractor Party, rts AffiMate,- Opemttng Cempany or Sub*-
contractor or their Agent (each hereinafter referred to as “Registered
Company”) shall have the right to import into. and re-export frorn the
Republic of Azerbaijan free of any Taxes and resirictions in their own
name the following: all equipment, materials, machinery and tools,
vehicles, spare parts, goods and supplies necessary in their reasonable
opinion for the proper conduct and achievement of Hydrocarbon
Activities or Petroleum Operations; provided that with respect to the
purchase thereof, Contractor shall give preference to Azerbaijani
Suppliers in those cases in which such Azerbaijani Suppliers are in all
material respects competitive in price, quality and availability with
those available from other sources, given that tlie contract price of such
an Azerbaijani Supplier is higher by not more than ten (10) percent
than the contract price of the potential winning foreign supplier

(“Effective

1.2. The Commission and Contractor acknowledge that with regard to the
awarding of contracts for the goods, works and services refened to in
sub-paragraph 11 by the Operating Company's contract committee and
in accordance with the Contract giving Contractor the sole discretion to
make such a determination, the conditions set out in Articie 18 (Import
and Export) of the Contract are being conectly applied and adhered witli.
Further, the eorrect application of and adherence witli these conditions of
the Contract is monitored by SOCAR representatives.

1.3. Notwithstanding the foregoing, (except when necessary for repair or
mainlenance provided that, within a reasonable time after completion
of the repair or maintenance, such items shall be re-imported into the
Republic of Azerbaijan) Contractor shall not have the right to re-export
from the Republic of Azerbaijan any items purchased for Hydrocarbon
Activities, the costs of which have been included in the Petroleum
Operations Account.
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1.4,

1.5.

1.6.

1.7.

2.1.

Har bir Qeydiyyatdan ke¢mis sirkat, onun bitiin amakdaslari ve onlann
aila Uzvleri he¢ bir Vergi tutulmadan va mahdudiyyat goyulmadan
istanilon vaxt Azarbaycan Respublikasina har ciir mebei, paltar, maisat
texnikasi, nagliyyat vasitalari, ehtiyat hissalari, va Azarbaycan
Respublikasina is Ucin ezam olunan va ya sefar edan acnabi
amakdaglarm va onlarin ails tizvlarinin sexsi istifadesindan otrii har
hansi saxsi amlaki idxal va yenidan ixrac etmak hiiququna malikdirlar.

Har bir Podratci taraf, ©maliyyat sirkati, onlarin mistarilari va onlarin
har birinin Agentlari (0 ciimladan nagletma Agentlari) bu Sazisin
middaalarina uygun olaraq Podratcgiya catasi Karbohidrogenlari heg bir
risum va Vergi 6demadan istanilan vaxt sarbast sakilds ixrac etmak
haququna malikdirlar.

Har bir Qeydiyyatdan ke¢cmis sirkat yuxarida 1.1-ci va 1.4-cli bandlarda
gostariian mallarin idxalina va ixraema, habeis Sazisin sartlarina goérs
Podratgiya catasi Karbohidrogenlarin ixracina aid Azarbaycan
Respublikasmda qiiwada olan har hansi xarici ticarat gaydalarmin
muddsalarmdan, gadaganlardan ve mixtalif mahdudiyystlarden azad
olunurlar.

Bu Protokolun 4-ci maddasinin muddaalari nazere almmagqgla, ager
mallar, islar va ya xidmatlar Karbohidrogen faaliyyatinin yerins
yetirilmasi ug¢un deyil, basqa magsadlar licin tsgdim edilirsa, onda bela
mallar, islar va ya xidmatlar Azarbaycan Respublikasinm
Qanunvericiliyina uydun olaraq idxal va ixrac Vergilarina caib edilir.

idxal va ixrac riisumlari va Vergilarindan azad olma hagqinda
Sertifikatm almma gaydasi

Har bir Podratci taraf va ya ©maliyyat sirkati Sazise ve bu Protokola
uygun olaraq idxal, ixrac va yenidan ixrac risumlari va Vergilarindan
azad oldugunu bildiran idxal va ixrac risumlari va Vergiiarindan azad
olma haqqtnda sertifikat (“Sertifikat”) almaqg Gg¢iin D&vlst Gémrik
Komitasina yazili arizs ila muraciat edir.

1.4.

1.5.

1.6.

1.7.

2.1

Protocol Concerning Azerbaijan Importand Export Duties and Taxes

Each Registered Company and all of their employees and family
members, shall have the right to import into, and re-export from the
Republic of Azerbaijan, free of Taxes and restrictions and at any time,
all fiimiture, clothing, household appliances, vehicles, spare parts, and
all personal effects for personal use by foreign employees and their
families assigned to work in, or travel to, the Republic of Azerbaijan.

Each Contractor Party, Operating Company, their customers and any
Agents of the foregoing (including transportation Agents) shall have
the right to export free of all duties and Taxes and at any time,
Petroleum to which Contractor is entitled in accordance with the
provisions ofthe Contract

Each Registered Company shall be exempt from the provisions of any
foreign trade regulations of the Republic of Azerbaijan conceming the
prohibition, limitation and restriction of import and export of items
indicated in sub-paragraphs 1.1 and 1.4 above, and with respect to the
Petroleum allocated to Contractor pursuant to the Contract.

Subject to Paragraph 4 of this Protocol, in the event that goods, works
or services are supplied for purposes other than Hydrocarbon
Activities, such goods* works or services shall be subject to import and
export Taxes in accordance with the Azerbaijan Legislation.

Procedure for Application for a Certificate of Exemption from
Import and Export Duties and Taxes

Each Contractor Party or Operating Company shall apply in writing to
the State Customs Committee for a Certificate of Exemption from
Import and Export Duties and Taxes (the “Certificate”) stating that
they are exempt from import, export and re-export duties and Taxes in
aecordance with the Contract and this Protocol.
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2.2.

2.3.

2.4,

2.5.

2.6.

Har hansi ©maliyyat sirkati ile va ya Podratci taraf ile birbasa ve ya
dolayisi ils miqaviis baglamis har bir Subpodratgi, Sazise va bu
Protokola uygun olaraq idxal ve yeniden ixrac risumlart va
Vergilarindan azad oldugunu bildirsn Sertifikat almaq lcin Dovlst
Gomrik Komitasina Dlave 3-da gosterilan formada ariza ila muraciat
etmaya haghdir.

Subpodratginm Dévist Gomrik Komitssine yazili arizaesi onutila
migavile baglamis sirkatin harnin Subpodratci ils Saziss uygun olaraq
malilar, islar va ya xidmatlar taqdim etmak iigiin miigaviia baglandigini
tosdiq edon Slava 4-da gdsterilmis formada maktubu iis miisayiot
olunur.

Dovlat Gomrik Komitasi yazlil arizani almastndan sotirakt otuz (30)
Gin arzinde Qeydiyyatdan kecmis sirkste Blave 2-da gostarilan
formada nomralanmis Sertifikat verir. Doévlst Gémruk Komitasi
Sertifikatt vermakdan imtina edarsa, bu halda hamin otuz (30) Giin
arzinda Qeydiyyatdan ke¢cmis sirkata yaztl sakilds sababini izah edir.

©maliyyat sirkatine ve Podrat¢i teraflara verilan har bir Sertifikat bes
(5) Taqvim ili arzinda etibarli oiur. ©maliyyat sirksti, Podratci taraflar
va ya oniartn Agentiari Sertifikatt tazalamak Gglin arize ila miraciat
eda bilar. Dovlst Gomriuk Komitasi yeni Sertifikati onun tazalanmasi
ugln verilmis arizanin aitndt§t giinden sonrakt otuz (30) Giin srzinda
verir. Yeni Sertifikat verildiyi zaman ©maiiyyat sirkati, Podratcl
taraflar va ya onlartn Agentlari kéhna Sertifikatm vaxttnm qurtarib-
qurtarmamasindan astlt olmayaraqg onu tahvil verirlar.

Subpodratgiya verilan har bir Sertifikat bir (1) Taqvim ili arzinda va ya
Subpodratct ile baglarunis migavilanin middati bir (1) Taqvim ilindan
azdtrsa, hamin miugaviianin qliwads oldugu miiddatda etibarli olur.
Subpodrat¢i Sertifikati tazalamak (g¢un arize ile miraciat eds bilsr.
Dovlet Gomriuk Komitasi yeni Sertifikati onun tezaisnmasi U¢in
verilmis yazth arizanin almdi§i glindan sonrakt otuz (30) Gin arzinda
verir. Yeni Sertifikat veriidiyi zaman Subpodrat¢i kéhna Sertifikattn
vaxtinin qurtarib-qurtarmamasmdan astlt olmayaraqg onu tahvil verir.

2.2.

2.3.

2.4

2.5.

2.6.

Protocol Concerning Azerbaijan Import and Export Duties and Taxes

A Sub-eontractor who has been awarded a contraet directly or
indirectly by an Operating Company or Contractor Party shall be
entilied to make an application to the State Customs Committee in the
format shown in Appendix 3 for a Certificate stating that they are
exempt from import and re-export duties and Taxes in accordance with
the Contract and this Protocol.

The application In writing by a Sub-contractor_to the State Customs
Committee shall be supported by a ietter from the company who has
awarded the contract in the format as shown in Appendix 4 confirming
that the Sub-contractor has been awarded a contract to provide goods,
works or serviees in aceordanee with the Contract.

The State Customs Committee will issue to the Registered Company a
numbered Certificate in the form shown in Appendix 2 within thirty
(30) Days of recelving a written appiication. In the event of a refusal to
issue the Certificate, the State Customs Committee shall inform the
Registered Company in writing within the said thirty (30) Day period,
stating the reason for refusai.

Each Certificate issued to the Operating Company and Contractor Parties
will be valid for the period of five (5) Calendar Years. The Operating
Company, Contractor Parties, or their Agents may apply for the renewai
of the Certificate. The State Customs Committee shall issue a new
Certificate within thirty (30) Days of receiving a written application for
the renewal of the Certificate. At the time the new Certificate is issued,
each of the Operating Company, Contractor Parties or their Agents shall
surrender the old Certificate, whether expired or not.

Each Certificate issued to a Sub-contractor will be valid for one (1)
Calendar Year or the term of the Sub-contractor’s contract if shorter
than one (i) Calendar Year. The Sub-contractor may appiy for the
renewal ofthe Certificate. The State Customs Committee shali issue a
new Certificate within thirty (30) Days of receiving a written
application for the renewal of the Certificate. At the time the new
Certificate is issued, the Sub-contractor shall surrender the oid
Certificate, whether expired or not.
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2.7.

2.8.

3.1.

3.2.

3.3.

Karbohidrogen faaliyyati ils bagli biznes faaliyyatlari bitdikdan darhal
sonra bitiin cari Sertifikatlar Dévlet Gomrik Komitasina tehvil verilir.

Hec bir Sertifikat basgasina dtiriile ve ya giizast edils biimaz.
idxal, rxracve yenidai ixrae Gizra sanadlesmanin idara olunmasi

Mallar, islar va ya xidmatlar 1dxal edildikda, idxal edan Qeydiyyatdan
kecmis sirkat muvafiqg gdmriik ganunlan vs gaydalarma sasasan taslab
olunan bitun sanadlarls yanasi asagidakilar mivafig Gémrik organma
taqdim edir:

(i)  Sertifikatin suratini;

(if)  Mallarn, islarin va ya xidmatlsrin Karbohidrogen fealiyysti va
ya Neft-gaz amaliyyatlari tc¢in idxal olunmasmm Smaliyyat
sirkati va ya Podrat¢i tarafindan tasdiqini.

Mallar, islar va ya xidmsatlar yenidan ixrac edildikds, ixrac edan
Qeydiyyatdan ke¢mis sirket mivafiq Gomriuk organma Sertifikatin
surati ila biriikda bels yenidan ixrac edilan mallarin, isiarin va ya
xidmetiarin Karbohidrogen faaliyysti ve ya Neft-qaz amaiiyyatiari ilo
bagii idxal va ya istifads edildiyini va masraflari Neft-qaz amaliyyatlari
hesabma daxil edilmadiyini tasdig edsn ©maliyyat sirksti ve ya
Podrat¢! tarafin yazih bildirisini taqdim edir. SOCAR tarafindan Neft-
gaz amsaliyyatlan hesabinm toftisi aparildigdan sonra va Dovlst
Gomriik Komitasinin sorgusuna asasen, SOCAR taftisin shats etdiyi
dovr arzinda yenidan ixrac edilmis maiiarin, islarin va ya xidmatlarin
masraflarinin Neft-qgaz amaliyyatlari hesabina daxil edilmadiyini tesdiq
edan arayis taqdim edir.

©gar mallar, islar va ya xidmatler yuxarida verilmis 1.4-cu bandds
nazards tutuldugu kimi saxsi istifads tc¢ln idxal (ve ya mivafiq olaraq
yenidan ixrac) edilirsa, onda Qeydiyyatdan ke¢mis sirkat hamin saxsin
kimin Giglin isladiyini tasdigq edan yazili biidiris tagdim edir.

2.7.

2.8.

3.1.

3.2.

3.3.

Protocol Concerning Azerbaijan Importand ExportDuties and Taxes

All Certificates stili current shall be surrendered to the State Customs
Committee upon the cessation of the business operations conducted in
connection with Hydrocarbon Activities.

Each Certificate is non-transferable and non-assignable.
Administration of Import, Export_and Re-export Documentation

Upon importation of goods, works or services the importing Registered
Company shall provide the relevant Customs Authority with all
necessary documents required by applicabie customs laws and
reguiations, ineiuding the following:

(i)  copy ofthe Certificate;

(ii)  authorisation from the Operating Company or a Contractor Party
confirming that the goods, works or services are being imported
for the use in Hydrocarbon Activities or Petroleum Operations.

Upon re-exportation of goods, works or services the exporting
Registered Company shali provide the relevant Customs Authority with
a copy of the current Certificate together with a written statement by
Operating Company or Contractor Party that the goods, works or
services so re-exported have been imported or used for Hydrocarbon
Activities or Petroleum Operations, and the costs of which have not
been included in the Petroleum Operations Account. Following an audit
by SOCAR of the Petroleum Operations Account and at the request of
the State Customs Committee, SOCAR will provide confirmation that
the costs of the goods, works or services re-exported during the audit
period have not been inciuded in the Petroleum Operations Account.

In the ease that goods, works or services have been imported (or as
appropriate re-exported) for personal use as envisaged in sub-paragraph
1.4 above, the Registered Company will supply a written statement
confirming for whom the individuai works.
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3.4.

3.5.

3.6.

Xam neft ixrac edildikds, ixrac edsn Qeydiyyatdan ke¢mis sirkat
miuvafig Gomrik organina har novbati teqvim ayi arzinds ixrac
edilacak Xam neftin migdarma dair asagidaki sanadlari taqdim edir:

(i)  mivaqggati yilk gémriik bayannamasinin asli (har ay igiin);
(i)  mansa sertifikatimn surati (har ay dG¢un).

Xam neft boru kemarleri vasitssile ixrac edildikds, ixrac edsn
Qeydiyyatdan kecmis sirkat mivafiq Gomrik orgamna har Taqvim
ribundn ilk otuz (30) Gund arzinda awalki Taqvim riibl arzinda ixrac
edilmis Xam neftin har Partiyasma dair asagidaki sanadlari taqdim edir:

(1)  yekunyuk gémrik bayannamasinin asli (har Konosament digiin);

(i)  Konosamentin surati (har gami tc¢un), ve ya gondarilmis Xam
neftin hacmini gdstaran digar nagliyyat senadi;

(iii) yUk manifestinin surati (har gami Ggln);

(iv) miuvaqgsti yik gdémruk bayannamasinin surati (har ay ug¢ilin);

(v)  boru kamari vasitasils ixrac edilan Xam neft hacmlarinin
Sangacal terminalmda tahvil-gabulu aktinin sursti (har ay tg¢in);

(vi) mansa sertifikatinin surati (har ay t¢ln).

Xam neft damir yolu vasitesila ixrac edildikds, ixrac edan
Qeydiyyatdan ke¢mis sirkat muvafiq Gomrik organma har Taqvim
ribinin ilk otuz (30) Guni arzinda awalki Tagvim ribi arzinds ixrac
edilmis Xam neftin har Partiyasma dair asagidaki sanadlari taqdim edir:

()  yekun yik gémruk bayannamasinin asli (har Konosament tigtin);

(i)  Konosamentin surati (har gami {icim), va ya géndarilmis Xam
neftin hacmini gdstaran digar nagliyyat senadi;

(iii) yuk manifestinin surati (har gami Ggun);

(iv) muivaqgati yik gomrik bayannamasinin surati (har gatar tgiin);

(v) mal alanm admi gdstaran damir yolu naqliyyat gaimasinin surati
(har gatar tg¢lin);

ev/:

Protocol Concerning Azerbaijan Importand Export Duties and Taxes

In respect of exports of Crude Oil, the exporting Registered Company
shall provide to the relevant Customs Authority the following
documents in respect of quantity of Crude Oil to be exported during
each next calendar month:

(i) original provisional cargo customs declaration (per month);
(if) copy of certificate of origin (per month).

In respect of exports of Crude Oil via pipelines, the exporting
Registered Company shall provide to the relevant Customs Authority
during the first thirty (30) Days of each Calendar Quarter the following
documents in respect of each Batch of Crude Oil exported during the
preceding Calendar Quarter:

()  original fmal cargo customs declaration (per Bill of Lading);
(4) copy of Bill of Lading (per vessel), or such other consignment
document confirming quantity of Crude Oil dispatched;

(iii) copy of cargo manifest (per vessel);

(iv) copy of provisional cargo customs declaration (per month);

(v) eopy ofdelivery aet at the Sangachal terminal for volumes of
Crude Qil exported by pipeline (per month);

(vi) eopy ofcertificate of origin (per month).

In respect of exports of Crude Oil via railway, the exporting Registered
Company shall provide to the relevant Customs Authority during the
first thirty (30) Days of each Calendar Quarter the following documents
in respect of each Batch of Crude Oil exported during the preceding
Calendar Quarter:

(i)  original final cargo customs declaration (per Bill of Lading);
(if) eopy ofBill of Lading (per vessel), or such other consignment
document confirming quantity of Crude Oil dispatched;

(iii) copy of cargo manifest (per vessel);

(iv) copy ofprovisional cargo customs declaration (per train);

(v) copy ofrailway bill showing the name ofthe consignee (per
train);
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3.7.

3.8.

3.9.

(vi) damiryolu vasitasils ixrac edilan Xam neft hacmlarinin Sangacal
terminalmda tahvil-gabulu aktinm surati (har ay tc¢un);

(vii) mansa sertifikatinm surati (har ay tcun);

(viii) algi-satqi migavilasindan ¢ixarism surati, agar varsa.

ixrac edilan Xam neftin deyarini bayan etmak magsadils, va yalniz
gdmrik (statistika) magsadlari tgln, Qeydiyyatdan ke¢mis sirkat va
muvafig Gomrik organi ixrac smaliyyatinin hayata kecirildiyi Taqvim
ribi dgun “Platts Oiigram” nasrinds (www.platts.com) hamin Taqvim
ribunds “Azeri Layt” markali Xam neftin orta giymatini istifads
edacakdir. “Platts Oilgram”m nasri dayandirildigda, lazimi malumat
neft sanayesinds beynalxalg migyasda gabul edilan minasib altemativ
nasrdan goturalir.

Tabii gaz ixrac edildikda, ixrac edan Qeydiyyatdan kecmis sirkat
miivafiqg Gémriik orqganma har Taqvim ribinin i1k girx bes (45) Giinii
arzinda awalki Taqvim ribu arzinds ixrac edilmis Tabii gazm ayliq
hacmlarina dair asagidaki sanadlari tagdim edir:

() yekun yuk gomrik bayannamasinin asli (aylig hacm uglin);

(ii)  mansa sertifikatmin surati, oldugu halda (ayliq hacm tgiin);

(iii) mivafig nazarat ucotu qovsagmda boru kamari amaliyyatcisi
tarafindan verilan 6lgma hesabatmm surati;

(iv) boru kamari vasitasila naqgl edilmis ayliq hacmi tasdiq edan, Tabii
gazm satisma dair mivafig sazis(ler)a uydun olaraq
yikgoéndaran(lar)in va onun alicismm (alicilarinm) salahiyyatli
numayandalari tarafindan imzalanmis kommersiya aktmin surati
(aylig hacm ugiin);

(v)  Tabii gazm cari giymsatini tasdiq edan Tabii gazm satisma dair
sazig(lar)in mivafig muddsalarmm surati;

(vi) Tranzit zamani potensial qaz itkileri ve gazm yanacaq Kitni
istifade olunmasim tasdiq edsn, boru kamari amaliyyatgisi
tarafindan verilan hesabatm surati.

Bu 3-cu maddads va Azarbaycan Respublikasinm Qanunvericiliyinda
nazards tutulan sanadlardan basga, Sazis lzra mallarin, islsrin va

3.7.

3.8.

3.9.
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(vi) copy ofdelivery act at the Sangachal terminal for volumes of
Crude Oil exported by railway (per month);

(vii) copy of certificate of origin (per month);

(viii) copy of excerpt from a sales contract, ifapplicable.

For purposes of declaring the value of Crude Oil exported, and for
customs (statistical) purposes only, the Registered Company and the
relevant Customs Authority shall use the average price of Azeri Light
Crude Oil for the Calendar Quarter in which the export occurred, as
published in Platts Oilgram (www.platts.com) during such Calendar
Quarter. In the event that Platts Oilgram ceases to be published, then
the required data shall be taken from an available altemative
publication intemationally recognised by the Petroleum industry.

In respect ofexports ofNatural Gas, the exporting Registered Company
shall provide to the relevant Customs Authority during the first forty-
five (45) Days of each Calendar Quarter the following documents in
respect of the monthly volumes of Natural Gas exported during the
preceding Calendar Quarter:

(i) original final cargo customs declaration (per monthly volume);

(if) copy of certificate of origin, if available (per monthly volume);

(iii) copy of measurement report produced by the pipeline operator at
the applicable custody transfer metering station;

(iv) copy of commercial act signed by the authorised representatives
of shipper(s) and their buyer(s) in accordance with the
corresponding Natural Gas sales agreement(s) confirming the
monthly volume transported through the pipeline (per monthly
volume);

(v) copy of corresponding Natural Gas sales agreement(s) provisions
confirming the current price for the Natural Gas;

(vi) copy of report produced by the pipeline operator verifying
potential gas losses and gas used as fuel during transit.

Except for the documents stipulated in tlis Paragraph 3 and as provided
in the Azerbaijan Legislation, no other documents shall be required


http://www.platts.com
http://www.platts.com
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xidmatbrin idxali va vcnidon ixraci, habels Karbohidrogenlarin ixraci
zamani ile¢ bir digar sanad talab edilmir.

3.10.Dévlst Gomrik Komitasinin sadri va ya onun salahiyyastli miavini

Qeydiyyatdan ke¢mis sirkatin idxalL ixrac ve yenidan ixrac sanadlarinin
yoxlanilmasma sarancam vera bilar va bele yoxlamadan avval minasib
middat srzinda bildiris teqdim edir. Hamin yoxlama gomrik
boyannamasinds gevd oiunan manann gémriik nazarsti attmda otan
mallar statusunu itirmasindan sonra 3 (li¢) il arzinds hayata kegirilir.

3.11.Xarici subpodratgcimn Azarbaycan Respublikasmdaki nimayandasliyi va
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ya filial lagv edildikds, Vergilsr Nazirliyi hamin Xarici subpodratgmm
Azarbaycan Respublikasmda idxal-ixrac amalyyatlari ils bagli yerma
yetirilmamis o6hdsliklarin olub-olmamasi hagqgmda Dévlet Gémriik
Komitasindan arayis ahr.

Otiirma va sarancam verms

Oger mallar. islar ve ya xidmatler 1-ci maddsys uygun olaraq
Azarbaycan  Respublikasma  Vergi va riisumlar  tutulmadan
Qeydivyatdan kegmis sirkat tarafindsn idxal edilmisss ve asa§ida
sadalananlardan har hansi birina:

(i) Neft-gaz amaliyyatlari va ya Karbohidrogen faaliyyati ilo
alagadar istifadasini davam etmak (gin digar Qeydiyyatdan
kecmis sirkata va ya onun har hansi amakdasma; va ya

(if)  har hansi Digar sazis Uzra faaliyystle bagh istifads etmak Ugtn
har hansi Digar geydi>/ atdan kegmis sirkals; va ya

(iif) Sazisin sertlarina asasan Azarbaycan Respublikasim tamsil edai
salahiyyatli quruma; va ya
(iv) beynalxalg neft ve gaz senayesinda gabul edilmis tscribays va

onlarin gindalik isgizar foaliyystlarina uygun olaraq masraflarin
bélusdirilmasi va ya digar na gazanc5na ziyan prinsipl asasmda
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upon importation and re-exportation of goods, works and services, as
well as upon exportation of Petroleum under the Contract.

3.10.The Chairman of the State Customs Committee or his authonsed

3.11.

41

deputy may authorise an audit of the importation, exportation and re-
exportation records of a Registered Company, and will provide
reasonable advance notice of such audit. Such audit shall be carried out
Wit sy %o/ n w1 vears cffgerive from cease of status of the goods
under the customs control stated in customs declaration.

Upon liquidation of a representative office or a branch of a Foreign
Sub-contractor in the Republic of Azerbaijan, the Ministry of Taxes
will obtain from the State Customs Committee information relatmg to
such Foreign Sub-contractor’s outstanding obligations in connection
with import/export operations in the Republic of Azerbaijan.

Transfers and Disposals

If goods. works or services are imported into the Republic of
Azerbaijan free of Taxcs and duties by a Registered Company In
accordance with Paragraph 1 and are sold, assigned. transferred, leased
or otherwise disposed of in the Republic of Azerbaijan to any one of
the following:

(i)  to another Registered Company, or any of their employees, for
continued use in connection with Petroleum Operations or
Hydrocarbon Activities; or

(if)  to any Other Registered Company for use in any Other Contract

Activities; or

(iii) to an authorised entity representing the Republic of Azerbaijan in
accordance with the terms of the Contract, or

(iv) to a Registered Company on a cost-sharing or other no gam/no

loss basis in accordance with established practices of the
international petroleum industry’ and in accordance with their
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Qeydiyyatdan ke¢cmis sirkats; va ya

(v) diplomatik numaysndaliklara va ya onlara barabar tutulan
qurumlara

Azarbaycan Respublikasmda satilmis, verilmis, glizast edilmis, iearays
verilmis va ya onlara basga sakilde saraneam verilmissa, onda he¢ bir

__idxal_vajyenidan ixrac Vergilari va ya risumlari édanilmir. Bu haida

4.2

4.3.

4.4.

mallar yalniz milkiyystcinin dayismasini qeydiyyata almaq dgiln
Azarbayean Respublikasinin Qanunvericiliyina uygun olaraq yenidan
bayan olunur.

9gar mallar, isler va ya xidmatlar 1-ci maddays uygun olaraq
Azarbaycan Respublikasina  Vergi va risumlar tutulmadan
Qeydiyyatdan kecmis sirkat tarafmdan idxal edilmissa va 4.1-ci bandds
gostarilmayan har hansi tarafs Azarbaycan Respublikasmda satiimis,
veriimis, gizast edilmis, icaraya verilmis va ya onlara basqa sakilda
sarancam verilmissa, onda, asagidaki 4.3-ci va 4.4-cii bandlarin
muddsalart  nazsrs alinmagla, muvafig Vergiler Azarbaycan
Respublikasmin Qanunvericiliyina uygun olaraq hesablanir va édanilir.

Yuxarida gostarilan 4.2-ci banda uygun olaraq édanilmali olan idxal va
yenidan ixrac Vergileri alicinm 6dadiyi va ya 6damali oldugu haggm
mablagi Uzsrina hesabiamr ve mallar yenidan bayan olundugu zaman
Manatla Azarbaycan Respublikasinm dévlst budcasina kdgurulur.

9gar yuxarida gostarilan 4.2-ci banda uygun olaraq idxal va ya yenidan
ixrac Vergilari ve ya risumlarmin tutulmasma gatirib ¢ixara bilan idxal
edilmis mallar, islar va ya xidmatlar sifir dayari ila 6zganinkilasdirilirsa
(balansdan silinirsa), onda he¢ bir idxal ve ya yenidan ixrac Vergilari
va ya risumlari édanilmir. Bels aktivlari 6zganinkilasdirmakdan gabagq,
Podratgi Sazisin asas fondlarin lsgv edilmasina va materiallar vo
avadanhiglarm  6zganinkilasdirilmasine dair muddsalarma amal
etmalidir.

4.2.

4.3.

4.4,

Protocol Concerning Azerbaijan Import and Export Duties and Taxes

ordinary business activities; or

(v) todiplomatie representations or entities having equal status;

then no import and re-export Taxes or duties will be payable for such
goods, works or services. In such event, goods shall be re-declared in
accordance with the Azerbaijan Legislation only for the puiposes of
registering the change of ownership.

If goods, works or services are imported into the Repubiic of
Azerbaijan free of Taxes and duties by a Registered Company in
accordance with Paragraph 1and are sold, assigned, transferred, leased
or otherwise disposed of in the Republic of Azerbaijan to a party not
listed in sub-paragraph 4.1 above, then, subject to sub-paragraphs 4.3
and 4.4 below, applicable Taxes shall be calculated and paid in
accordanee with the Azerbaijan Legislation.

Import and re-export Taxes payable pursuant to sub-paragraph 4.2
above shall be calculated on the amount which is paid or payable by the
buyer and shall be remitted to the state budget of the Republic of
Azerbaijan in Manats upon the re-registration of the asset.

If imported goods, works or services which would have given rise to
import or re-export Taxes or duties as set out in sub-paragraph 4.2
above are disposed of for nil value (i.e. written off), no import or re-
export Taxes or duties shall be payable. Prior to making any such
disposition, Contractor shall comply with the relevant terms of the
Contract regarding abandonment of flxed assets and disposals of
material and equipment.
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5, Gomrik rasmilasdirilmasi (sanadlssdirms) xidmatlari G¢lin yigimlar

5.1. Har bir Qeydiyyatdan kec¢mis sirkat gomrik rasmilasdirilmasi
(sanadlasdirma) xidmatlarinin migabilinds mivafig yigimlan 6dayir,
bu sertle ki, bela yt§imlar nominal olsun, gémrik xidmatina ¢akilan
faktiki masraflara uydun galsin ve ayri-seckilik olmadan tatbiq edilsin.

5.2. Mallarm, islerin va xidmatlarin idxali va yenidan ixraci zamani
(Karbohidrogenlarin ixraci istisna olmaqgla) gémruk rasmilasdiriimasi
xidmatlari Gclin alman yigimlar he¢ bir halda asagida gdstarilan
maksimum mablaglardan artiqg olmamalidir:

Yukun bayan edilmis Gomrik yi1gimi
dayari, Dollarla

$0-$100.000 dayarin 0,15%-i

$100.001 - $ 1.000.000 150 Dollar tistagsal 100.001
Dollardan artiq dayarin 0,10%-i

$1.000.001 -$5.000.000 1.050 Dollar tistagal 1.000.001
Dollardan artig dayarin 0,07%-i

$5.000.001 -$10.000.000 3.850 Dollar ustagal 5.000.001
Dollardan artiqg dayarin 0,05%-i

$10.000.000-dan yuxari 6.350 Dollar ustagal 10.000.000
Dollardan artiq dayarin 0,01%-I

5.3. Asagidaki 5.5-ci bandin muddaalari nazara almmagqla,
Karbohidrogenlarin ixraci zamani bayan edilmis dayardan va ixrac yolu
va Usulundan asili oimayaraq, Karbohidrogenlarin har Partiyasina uygun
har bir yekun yik gémriik bayannamasina géra gémrik rasmilasdirilmasi
xidmatlari t¢glin min (1000) Manat mablaginds sabit y1§im tutulur.

5.4. Yuxartdaki 5.2-ci va 5.3-ci bandlards miuiayyan edilmis gomrik
resmilasdiriimasi yigimlarinin mablaglaeri Sazisin qiwada oldugu

5.1.

5.2.

5.3.

5.4.
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Customs Service/Documentation Fees

Each Registered Company shall pay any customs service/
documentation fees to the extent that they are nominal and consistent
with the aetual costs of providing such customs service/documentation
and are ofa non-discriminatory nature.

In respect of imports and re-exports of goods, works and services (other
than exports oF Petroteiim), fee customs semce/docliimentétion fees
shall in no event exceed the following maximum amounts:

Declared Value of Customs Fee
Shipment in Dollars

$0-$100,000 0.15% ofvalue

$100,001 -$1,000,000 $150 pius 0.10% of
value over $100,001

$1,000,001 - $5,000,000 $1,050 plus 0.07% of
value over $1,000,001

$5,000,001 - $10,000,000 $3,850 plus 0.05% of
value over $5,000,001

More than $10,000,000 $6,350 plus 0.01% of
value over $10,000,000

Subject to the provisions of sub-paragraph 5.5 below, in respect of
exports of Petroleum, irrespective of the route and means of export and
the value declared, a fixed customs service/ documentation fee in the
amount of one thousand (1,000) Manats per final cargo customs
deelaration relating to a Batch o f Petroleum shall apply.

The amounts of customs service/documentation fees set forth in sub-
paragraphs 5.2 and 5.3 above shall remain fixed and unehanged for the
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5.5.

5.6.

5.7.

5.8.

butiin middat arzinds (ona edilan har hansi uzadiimalar, tezelomalar va
ya dayisikliklar daxil olmagla) sabit va dayismaz qgalir.

ixrac yolu va tisulundan astii olmayaraq, Saziss va bu Protokola asasan
ixrac edilan Karbohidrogenlars géra har hansi miivaqqgati yuk goémrik
bayannamalarina gora he¢ bir y1gim tutulmur.

Yuxarida 5.2-ci bandda geyd edilmis bayan olunan dayar idxal va ixrac
sonadlarina asasan miayyan olunur. Bu dayer Dollar yaxud Manatia
deyil, basqa valyuta iia gosterildikda, bels bayan olunan dayar idxal
yaxud ixrac tarixindan awalki haftanin axinnci is giininiin sonunda
Azarbaycan Respublikasi  Markazi  Bankinin  miayyan etdiyi
mazannaya asasan Manata cevrilir.

Mallarin, islarin va xidmatlarin idxali va yenidan ixraci zamani gémriik
rasmilasdirilmasi xidmatlari ugin batin yigimlar hamin mallann,
islarin va xidmatlarin muvafiqg Gomruk organi tarafindsn gomrik
resmilasdirilmasi bitdiyi tarixds, yaxud bu tarixden sawal Manatla
odanilir. Bela ddanislar Gomriik organmin miivafiq hesabma kogiiriilir.
Bels ddanisin hayata kegirildiyini tasdigq edan gabzin sursti mallar, islsr
va xidmatlar gémriik rasmilasdiriimasinden kecdiyi tarixds mivafiq
GOmrik organma taqdim edilir.

Karbohidrogenlarin ixraci zamam goémriik rasmiiasdirilmasi xidmatlari
dcun yigimlar Gomrik orgamndan mivafiq hesab alindigi tarixdan on
(10) is giinii arzinds Manatla 6daniiir. Hamin hesab miivafiq olaraq
3.5-ci, 3.6-ct va ya 3.8-ci bandlarda gostariloan sanadlar miuvafiq
Gomritk organma taqdim edildikdan sonra bes (5) is giini arzinds
Qeydiyyatdan kecmis sirkata verilir, Odanislar Gémrik organinm
miivafiq hesabina kogiruitr. Bels ddanisin hayata kegirildiyini tasdiq
edan qgabzin sursti Karbohidrogenlar gémriik rasmilasdirilmasindan
kecdiyi  (tesdiq edilmis yekun yuk gomrik bayannamslari
Qeydiyyatdan kecmis sirkate verildiyi) tarixds mivafiq GOmrik
orgqamna taqdim edilir. Gémriik organmdan muivafig hesab alindigqdan
sonra 6danis bu banddas nazerds tutulmus middstdan artiq
gecikdirildiyi haida Azarbaycan Respublikasinin Qanunvericiliyinds

5.5.

5.6.

5.7.

5.8.
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whole duration of the Contract, including any extension, renewal or
modification thereof.

No fees for any provisional cargo customs declarations shall be payable
in respect of exports of Petroleum under the Contract and this Protocol,
irrespective ofthe route and means of export.

The declared vaiue referred to in sub-paragraph 5.2 above shall be as
specified on the import and export documentation. Where this sum is
shown in a currency other than Dollars or Manats, such declared value
shall be converted into Manats at the closing exchange rate for the iast
Business Day of the week preceding the import or export date, as the
case may be, as quoted by the Central Bank of the Republic of
Azerbaijan.

All customs service/documentation fees relating to imports or re-
exports of goods, works or services shall be payable in Manats on or
before the dates the goods, works or services are eleared from customs
by the relevant Customs Authority. Such payments shall be made to the
appropriate account of the relevant Customs Authority. A copy of the
receipt evidencing such payment shall be provided to the relevant
Customs Authority at the time the goods, works or services are cleared
from customs.

Customs service/documentation fees relating to exports of Petroleum
shali be payable in Manats within ten (10) Business Days following
receipt of an appropriate invoice from the relevant Customs Authority.
Sueh invoice shall be 1ssued to the Registered Company within five (5)
Business Days following submission to the relevant Customs Authority
of the documents referred to in sub-paragraphs 3.5, 3.6 or 3.8, as the
case may be. Payments shali be made to the appropriate account of the
relevant Customs Authority. A copy of the receipt evidencing such
payment shail be provided to the reievant Customs Authority at the date
the Petroleum is cieared from customs (the date when the approved
final cargo customs declarations are submitted to the Registered
Company). In the event of delay in payment beyond the period
stipulated in this sub-paragraph foliowing receipt of the appropriate
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59.

nazarda tutulmus toloblar asas goéturulr.

Muivafiq Gomruk organlan Karboliidrogen faaliyysti va ya Neft-qaz
amaliyyatlan ila alagadar idxal va ixrac edilan mallarm, islarin va
xidmatlarin, habels Sazis Uzra ixrac edilan bitin Karbohidrogenlarin
vaxtmda gomruk rasmilasdirilmasindan ke¢masini tamin etmak ugun

5.10.Podratgmm mivafig xahisi oldugda SOCAR Saziss va bu Protokola

asasan muayyan edilmis azad olmalari tamin etmak va Qeydiyyatdan
kecmis sirkatlorin ve onlarm bitiin emakdaslarmm va aiia tizvlarinin
lisr  hansi avadanhgmm va ya diger mallarinin  gémrik
rasmilasdirilmasini  sadslesdirmak va siratlandirmak Gcin malik
oldugu butin sslahiyvatleri daxilinds butiin lazimi ganuni tadbirler
goracakdir.

SJI.Bu Protokolun Quwayaminma tarixindsn awal idxal, ixrac va ya

6.1.

yenidall ixrac edilan mallann, islerin, xidmatlarin, texnologiyalarm va
Karbohidrogenlarin gomruk rasmilasdirilmasi iis slagadar he¢ bir
carima, faiz, dabba pulu va ya digar sanksiyalar tatbiq edilmir.

Vergilarin 6danilmasi va gaytariimasi

Har hansi Qeydiyyatdan ke¢mis sirkat. onun amakdasi va ya
amakdasmm aila Uzvii 1-ci maddays uygun olaraq Vergilarden azad
edilmis mallar, islar ve va xidmatlar idxal va ya ixrac edarkan har hansi
idxal va ya ixrac Vergiiari va ya risumlan 6dayarse, onda har bels tarof
ddanilniis Vergilari va rusumlari gslacak Vergilar, risumlar va ya
yigimlar hesabma avazlasdirmak va ya 6denilmis idxai va va ixrac
Vergi va ya rusumlarmin tam mablagini geri almaq salahiyyatina
malikdir.
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invoice from the relevant Customs Authority, requirements of the
Azerbaijan Legislation shall apply.

5.9. The relevant Customs Authorities shall make every endeavour to clear

goods, works and services imported and exported in comiection with
Hydrocarbon Activities or Petroleum Operations, and all Petroleum
exported in accordance with ihe Contract, in an expeditious manner.

S.10.SOCAR within the full limits of its authority shall use all reasonable

lawful endeavours, when requested to do so by Contractor, to ensure
that the exemptions under the Contract and this Protocol are applied
and expedite the movement through customs of any equipment or
supplies of the Registered Companies and all of tlieir employees and
family members.

S.II.N o penalties, fmes, interest or other sanctions shall apply in respect of

6.

customs clearance of goods, works, services, technology and Petroleum
imported, exported or re-exported prior to the Effective Date of this
Protocol.

Payment and Repayment of Taxes

6.1. Wlhere in accordance with Paragraph 1, a Registered Company, or any

of their employees or an employee’s family member, should be entitled
to import or export goods. works or services exempt from Taxes, but is
charged and pays import or export Taxes or duties, such partv shall
offset the import or export Taxes and duties so paid against any future
Taxes, duties and fees payable, or such party shall be entitled to receive
a refund.
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7.1

7.2.

8.1

8.2.

8.3.

Gomrik masalabri Gizra isci grup

Bu Protokolun icrasi ils olagadar meydana ¢ixa bilan har hansi
masalalari vaxtinda va samarali sakilda hall edilmasini tamin etmak
maqgsadila. Komissiya va Podrat¢l bu Protokolu imzaladiglari tarixdan
altmis (60) Giin orzinds Dovlst Gomrik Komitssi, Azarbaycan
Respublikasinin Dovist Neft Sirkati ve Podratcinm niimayasndaslarindan
tbaral Dirga 15¢I Qrup \ uomniK iiwwwijit [ we,lj
etmaya razilasirlar.

Gomrilk masalaleri {izra isci grup har Taqvim riibii (ve ya Isci grupun
lzvlari tarsafindan mdiayyan edilan digar vaxt kasikiarinda) iclaslar
kecirarak, Sazisin va bu Protokoiun miiddaalarini nazars alaraq idxal ve
ixracla alagadar olan masalaleri mizakira edir va onlari vaxtmda hall
edilmasi tgln takliflar verir.

Digar masalaler

Har Qevdiyyatdan ke¢mis sirkat mivafiq Subpodratcilanna bu Protokol
barada malumat verilmasi tG¢lin masuiiyyat dasiyir.

Yuxarida agiqlanan prosedurlarin har hansi birinin aydinlasdiriimasi
talsb olundugu va ya bu prosedurlarla slagadar Azarbaycan
Respublikasmin har hansi vezifali sexsi terafmdan sorgu verildiyi halda
Komissiya masalenin vaxtmda hail edilmasi dcin istanilon zaruri
kémayini gostarir.

Bu Protokolun istanilan terafi Sazisin qlivvada oldugu middst arzinda
Sazisda geyd olunan idxal va ixrac ile bagh middsalarin tasirli va
samarsli tatbiginin tamin olunmasi kimi 6zlarinin Gmumi maqgsadina
dastak vermak ugtin istanilan vaxt bu Protokola duzalislar edilmasi ils
alaqgadar digar teraflara takliflar tagdim eds biiar.
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Customs Issues Working Group

In order to provide for timely and eflfective resolution of any issues
relating to the implementation of this Protocol, the Commission and the
Contractor have agreed to establish within sixty (60) Days from the
execution of this Protocol a joint working group (“Customs Issues
Working Group’) comprised of representatives of the State Customs

the State Qil Company of the Republic of Azerbayan and
the Contractor.

The Customs Issues Working Group shall meet each Calendar Quarter
(or at such other intervals as may be agreed by the Working Group
members) to discuss and propose solutions to promptly resolve any
issues relating to import and export giving due regard to the provisions
of the Contract and this Protocoi.

Other Issues

Each Registered Company shall be responsible for notifying its
respective Sub-contractors of this Protocol.

In the event that any clarification of the procedures outlined above is
required or there is any query from an official of the Republic of
Azerbaijan conceming these procedures, the Commission shall provide
whatever assistance is necessary to resolve the issue in a timely
manner.

With a view toward furthering their common objective of ensuring the
effective and efficient application of the provisions of the Contract
conceming import and export, any party to this Protocol may propose
amendments to this Protocol to the other parties at any time during the
term of the Contract.
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8.4. Bu Protokol Azarbayean va ingilis dillarinda tartib edilmis va
imzalanmisdir va Sazisin mivafiq bandlari nazara alinmagla har iki
matn eyni hiiqugi quwaya malikdir.

Bu Protokol J?ty
Respublikasi Vergilar Nazirliyinin, Maliyys Nazirliyinin, Dovlat Gémrik
Komitasinin ve Azerbayean Respubiikasi Dovlst Neft Sirkatinin
nimayandalarindan ibarat Komissiya va digar tarafdan “Xazar_dsnizinin
Azarbaycan sektorunda D230 perspektiv kasfiyyat blokunun kasfiyyati,
islanmasi va hasilatm pay bdlglsi haggmda” Sazis Gzrs Podratc taraflar
arasinda baglanmisdir.

Komissiyanin adindan va onun tapsirigi ile:

Azarbaycan Respublikasinm Vergilar Nazirliyi terafindan:

imza

SaAit
Adi

Jtfd AlI/U3c/x tiHC!S

JIfi2tZtrt  tc/ 't
Vazifasi

rp t'g **

Imza

Adi

s CIC

& eScui'Llc-u-tii<.ffu- t
Vazifasi

D

0 ? _20l9TdiisdBhdtocol iseatdsed Arterbaigeai)/_ day of
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8.4. This Protoeol is made and executed in the English and Azerbaijani
languages and in accordance with the Contract both languages shail
have equal force.

2011?by and
among the Commission, comprised of representatives of the Ministry of
Taxes, Ministry of Finance, State Customs Committee and the State Oil
Company of the Republic of Azerbaijan, of the one part, and Contractor
Parties under the Agreement on the Exploration, Development and
Production Sharing for the Prospective Exploration Block D230 in the
Azerbaijan Sector of the Caspian Sea, ofthe other part.

For and on behalfofthe Commission:

Representing the Mdoiistry of Taxes of the Republic of Azerbaijan:

Signature

SakiXM cnihdv*/k /)4 HCtS
Name

v rS i
Title

Signature

jCaetJL
Name

[ fe u j $u> 'M i'/t
Title
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Azarbaycan Respublikasinin Dovlst Gomrik Komitasi tarafmdan: Representing the State Customs Committee of the Republic of Azerbaijan:
Imza
Adi
T~ 7279
Vazifasi Title
Signature
Adi Name

Vazifasi Title
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Azarbaycan Respublikasinm Maliyys Nazirliyi tarafindan: Representing the Ministry of Finance ofthe Repubiic of Azerbaijan:

Imza A

171 livawlil

o
X&O HOG"XIUUai  LAMaIMUU

Vazifasi

Imza Signature
Adi Name
Vazifasi Title
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Azarbaycan Respublikasinin Dovlat Neft Sirkati tarafmdan:

Imza |
Adi
< £/ 'S’
Vazifasi
Imza
c)L} Cofhfp-/2-L/
Adi J

tVHjcfK/', A/,
Vazifasi
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Representing the State Oil Company of the Republic of Azerbaijan:

Signature

Name

Title

Signature )

QjhC}r &L/
Name

jig Qefocrfy <2
Title
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Podratct taraflarin adindan va onlarin tapsingi ils: For and on behalfofthe Contractor Parties:
BP Hksploreysn (Azarbaycan) Limited sirkati tarafindan: Representing BP Exploration (Azerbaijan) Limited:
imza Signature
Adi Name
Vazifasi Title A
f\.
C\
imza ~ Signature'
U.

1 @ J i< V§
Adi Name

-fMm / .

Vr ; 1 J2 /f

Vazifasi Title
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Olava 1
Tariflar

Bu Protokolda istifads edilan bdyik harflarls yazilmis séz va ifadslsrin bu
sanadda basga tarifi yoxdursa, onlar Sazisda hamin sdz va ifadalara verilmis
manaya malikdirlar. Asagida verilmis sz va ifadslaer bu Protokolda istifads
edilorkan asa§ida gostarilmis manani dasiyirlar:

”AgentH- mallarin, islarin va ya xidmatlarin Azarbaycan Respublikasma
idxali va ya Azarbaycan Respublikasmdan ixraci, yaxud Karbohidrogenlarin
Azarbaycan Respublikasmdan ixraci smaliyyatiarinda digar saxsin admdan
¢ix1s edan har hansi saxs demakdir.

"Ortaq sirkat” - (a) Podratc! tarafa aid olanda:

(i) els sirkat, korporasiya va ya har hansi basqa huquqgi sexsdir ki,
gostarilan Podratgl taraf hamin sirkstin, korporasiyanin va ya har
hansi digar hlqugi sexsin itmumi yigincagmda saslarin alli faizindan
(50%) coxunu tamin edsn sshmlarin bilavasits va ya dolayisi ils
sahibidir; yaxud

(i) els sirkat, korporasiya ve ya har hansi basga huquqi saxsdir ki, o
heamin Podrat¢l terafm Umumi yigincagmda saslarin aili faizindan
(50%) coxunu tamin edan sshmlarin biiavasits va ya dolayisi ila
sahibidir; yaxud

(iii) eia sirkat, korporasiya va ya har hansi basga huquqgi saxsdir ki, onun
hamin sirkatin, korporasiyanm va ya har hansi digar hlqugi saxsin
Umumi yigmcaginda saslarin alli faizindan (50%) ¢coxunu tamin edsn
sshmlari biiavasits va ya dolayisi ila els sirkats, korporasiyaya va ya
digar hiiquqi saxss maxsusdur ki, o ham da bilavasite ve ya dolayisi
ilo hamin Podratci tarafin imumi yigmcagmda sasiarin alli faizinden
(50%) coxunu tamin edan sshmiarin sahibidir;

(b) SOCAR-a aid olanda -SOCAR-In payi oldugu va faaliyyatina nazarat
etmak (Sazisin 9.2(c) bandinds miuayyan edildiyi kimi), onu idara
etmak va ya faaliyyatini istigamatiandirmak hiiququ oldugu har hansi
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Appendix 1
Definitions

Capitalised words and phrases used in this Protocol not otherwise defined
herein shall have the meaning attributed to such words and phrases in the
Contract. As used in this Protocol, the following words and phrases shail
have the meaning ascribed to them below:

MAgent” means any person who acts on behalF of another person In respect
of the importation or exportation of goods, works or services to or from the
Republic of Azerbaijan or in respect of the exportation of Petroieum from
the Republic of Azerbaijan.

” Affiliate” means, (a) inrelation to any Contractor Party, either

(i) a company, corporation or other iegal entity in which such Contractor
Party hoids directly or indirectly shares carrying more than fifty percent
(50%) of the votes at a general meeting of such company, corporation
or other legal entity; or

(ii) a company, corporation or other iegal entity holding directiy or
indirectly shares carrying more than fifty percent (50%) of the votes at
a general meeting of sueh Contractor Party; or

(iii) a company, corporation or other iegal entity of which shares carrying
more than fifty percent (50%) of the votes at a generai meeting of such
company, corporation or other legal entity are held directly or
indirectly by a company, corporation or other iegal entity which aiso
hoids directiy or indirectly shares carrying more than fifty percent
(50%) of the votes at a general meeting of such Contractor Party;

(b) and, furthermore, in relation to SOCAR, any venture or enterprise, in
which SOCAR has an interest and the right to control (as defined in
Article 9.2(c) ofthe Contract), manage or direct the action thereof.
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muiassisa va ya taskilat demakdir.

"Azarbaycan Respublikasinin Qanunvericiliyi - Sazis va Diger sazislar
de daxil olmagla, Azarbaycan Respiiblikasinda normativ-hiqugi akt
guwasina malik olan ganunlar, qaydalar, normalar, gostsrislar, gararlar,
protokollar va digar sanadlar demakdir.

"Azarbaycan tachizatcilari** - Sazisin 18.1(a) bandina uygun olaraq,
Azarbaycan Respublikasmda geyds almmis (hamginin xarici investorlarin
istirakl ile tasis edilmis) ve Azarbaycan Respublikasinda ganuni ssaslarla
sahibkarlig fesaliyysti gOsteren ve vergilari birbasa Azarbaycan
Respublikasmm dévlat bidcasina kogiran, sahiblik va/ve ya istifads
hiquglari ile muvafig torpaq sahaleri, infrastruktur obyektlori, texniki
vasaitlari, aparici texnologiyalari, isci quwasi, texniki va kommersiya
biliklari, idaracilik gabiliyyati va tacriibasi, maliyys vasaitlari va Azarbaycan
Respublikasinda faaliyyat géstarmays asas veran lisenziyalari va digar
hiquglari olan hiiqugi saxslar demakdir.

"Partiya" - tagvim ayt srzinds ixrac edilmis va bir Konosaments uygun
olaraq bir mal alana go6ndarilmis, yaxud ayrica alqgi-satqr miqavilasina
asasan satilmis Karbohidrogenlarin hacmi demakdir.

"Konosament" - malgdndarandan mal alana gdndarilmasi tUc¢lin limandan
va ya terminaldan daniz gamisina yiklanmis Xam neftin hacmini miayyan
edan ylk-nagliyyat sanadi demakdir.

"is gunu™ - sanba, bazar giinlari va Azarbaycan Respublikasmda is giini
hesab edilmayan bayram giinlari olan giinlardan basga haflanin har hansi
glini demakdir.

"Taqgvim riuba™ - har hansi Tagvim ilinds yanvarin birinda (1-ds), aprelin
birinds (1-ds), iyulun birinda (1-da) va oktyabrin birinds (1-da) baslanan (g
(3) ardicil aydan ibarat dovr demakdir.

"Taqgvim ili" - Qrigori tagvimina asasan yanvarm birinda (1-da) baslanan
va dekabrin otuz birinds (31-da) basa catan on iki (12) ardicil aydan ibarat
dévr demakdir.
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"Azerbaijan Legislation” means the laws, rules, regulations, orders,
decrees, protocols and other documents having the fu.ll force and effect of
normative legal acts in the Republic of Azerbaijan, including the Contract
and any Other Contracts.

"Azerbaijani Suppliers™ means, in accordance with Article 18.1(a) of the
Contract, juridical entities registered in the Republic of Azerbaijan
(including with the participation of foreign investors), legally engaging in
business activity in the Republic of Azerbaijan and remitting taxes directly
to the state budget of the Republic of Azerbaijan and possessing and/or
having access to certain land areas, infrastructure, technical facilities,
advanced technology, manpower, technical and commercial knowledge,
management skills and experience, financial resources, licences and other
rights for activity in the Republic of Azerbaijan.

"Bateh' means the volume of Petroleum exported within a calendar month
eonsigned to a single consignee under a Bill of Lading, or exported under a
separate sales contract.

"Biil of Lading" means a consignment document that prescribes the
quantity of Crude Oil dispatched by a consignor to a consignee from a port
or a terminal where such Crude Oil has been loaded onto a marine vessel.

"Business Day'" means any day of the week except Saturday, Sunday and
those days that are non-busiliess public holidays in the Republic of
Azerbaijan.

"Calendar Quarter” means a period of three (3) consecutive months
commencing on the first (Ist) of January, the first (Ist) of April, the first
(Ist) of July, or the first (1st) of October of any Calendar Year.

"Calendar Year™ means a period of twelve (12) consecutive months
beginning on the first (Ist) of January and ending on the following thirty-
first (31st) of December according to the Gregorian Calendar.
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""Sazis" “Xazar danizinin Azarbaycan sektorunda D230 perspektiv
kasfiyyat blokunun kasfiyyati, islanmasi va hasilatm pay bélgisi haggmda”
Sazis (ona edilan har hansi uzadilmalar, tazalamalar va ya dayisikliklar daxil
oimagia) demakdir.

"Kontrakt sahasi” - Sazisin _2-ci ©lavasindp verilmis tasvira va konturlara
uygun olan saha (Sazisin qiiwada oldugu va uzadila bilscayi biitiin middat
arzinda har vaxt islanils bilan, sathdan tutmus gazmanin texniki cahatdan
mimkin olan bitin darinliklaradak), ondan sonra isa hamin sahanin
Podratci terafinden Sazisin sertlerine asasan imtina edilmayan har hansi
hissasi demakdir.

HPodrat¢iM birlikds bltiin Podratgi teraflar demakdir.

"Podratgl taraf” - Azarbaycan Respublikasinin Dovlat Neft Sirkati ils
Sazisi imzalamis taraflarin har hansi biri va onlarin hiquqg varislari va
muvakkillarinin har hansi biri demakdir.

"Gomruk organi” - Dovlst Gémrik Komitasi va ya onun Sazise asasan
hayata keciriian idxal va ixrac emaliyyatlarma nazarst etmays ve Sazisin ve
bu Protokoiun muddsalarini icra etmaya salahiyyast verilmis har hansi idarasi
demakdir.

"GUn” - har teqvim giind 00 saatda, :00 dagigads, :01 saniyada baslayan va
teqvim glnd ils uy§un galan iyirmi dord (24) saatlig miiddat demakdir.
MDoHar” va ya - Amerika Birlasmis Statlarmmpul vahidi demakdir.
""Xarici Subpodratci™ - Azarbaycan Respublikasi hiidudianndan kanarda

geyda almmis, ganuni yoila yaradilmis, yaxud teskil edilmis har hansi
hiquqi sexs va ya taskilat olan Subpodrat¢t demakdir.

"Hokumat" va ya "HOkumat orgam' - Azarbaycan Respubiikasmm
Hoékumati va onun har hansi siyasi ve ya basga organi, o cumladan yerii
hokumat organiari, baladiyyasler, habeia har ciir basqa temsiledici organiar,
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"Contract" means the Agreement on the Exploration, Development and
Produetion Sharing for the Prospective Exploration Block D230 in the
Azerbaijan Sector of the Caspian Sea between the State Oil Company of the
Republic of Azerbaijan and the Contractor, together with any extension,
renewai or modification thereof.

"Contract Area™ means the area (from the surface to any and all depths
accessibie to drilling technology as may be deveioped from time to time
during the term of the Contraet as may be extended) as described and
delineated in Appendix 2 to the Contract, and thereafter the whole or any
part of such area that has not been relinquished by Contractor in accordanee
with the terms ofthe Contract.

"Contractor' means all the Contractor Parties coilectiveiy.

"Contractor Party" means any one of the parties signatory to the Contract
with the State Oil Company of the Republic of Azerbaijan, and any of their
successors and assignees.

"Customs Authority" means the State Customs Committee or any
subdivision thereof duiy authorised to oversee the import and export
operations under the Contract and to implement the respective provisions of
the Contract and this Protocol.

"Day" means the twenty-four- (24-) hour period beginning at 00:00:01
coinciding with each calendar day.

"Dollars" or "$" means the currency of the United States of America.

"Foreign Sub-contractor”™ means a Sub-contractor which is an entity or
organisation which is incorporated, legally created or organised outside the
Repubiic of Azerbaijan.

"Government" or "Governmental Authority"” means the govemment of
the Republic of Azerbaijan and any political or other subdivision thereof,
including any local govemment, municipality, or other representative,
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bas idaralar va ya idara etmak, qanimlar va qaydalar gabul etmak, vergilar va
riisumlar qgoymagq va ya tutmag, lisenziyalar va icazaler vermak, Sazisia vo
bu Protokolla slagadar SOCAR-in va/yaxud Podratcmm har hansi
hiquglarim, 6hdsliklarini va ya faaliyyatini tesdiq etmak, yaxud bunlara
basga terzda birbasa va ya dolayisi ile (maliyys sahasinda ve ya digar
sahada) tasir etmak salahiyysatlari verilmis hakimiyyat organlari demakdir.

tiIKarbohidrogen fsaliyyatiM- Sazis ¢argivasinda Podratgcmin bilavasits va
ya Omaliyyat sirkati vasitesilo apardiyi Neft-gaz amaliyyatlarimn
Azarbaycan Respublikasmda va ya onun hidudlarindan kenarda hayata
kegirilmasindan asili olmayaraq butiin faaliyyst névlari demakdir.

"Manat" - Azarbaycan Respublikasinin pul vahidi demakdir.

”Omaliyyat sirkati” - Sazisin 6-c1 Maddasina uydun olarag Podratc¢inin
admdan Neft-qaz amaliyyatlari aparmaq tc¢lin miayyan miiddata tayin edilan
sirkat demakdir.

"Digar sazis" - Sazisdan basga, Azarbaycan Respublikasmm Milli Maciisi
terafindan tesdig edilmis istanilan hasilatm pay bdlgisi hagginda sazis,
tranzit arazisina maiik 6ikanin hokumati ils sazis, neft vo gaz mugavilssi,
neft va gqazm boru kamari ila nagletma sazisi vea ya idxal va ixrac
Vergilarindan va risumlarmdan azad olunmam tamin edan digar miigavila
(onlara edilan har hansi uzadilmalar, tazalemaiar va ya dayisikiikiar daxil
olmagla) demakdir.

"Digar sazis Uzra faali>,yat™ - har hansi Digar sazisin muddaalarina uydun
oiaraq hayata kecirilan faaliyyst, o cliimladan karbohidrogen faaliyyati, neft-
gaz amaliyyatlari, layiha fealiyyati, satis faaliyyasti va ya miivafiq boru
kamari zrs faaiiyyat demakdir.

"Digar geydiyyatdan kec¢cmis sirkat™ har hansi Digar sazis (zra
foaliyyatlo alagadar faaiiyyat gostaran podratci taraf, iayihe istirakcisi, ortaq
sirkat, amaliyyat sirkati, podratgi, subpodratcl va ya agent demakdir.

"Karbohidrogenlar™ - Xam neft va Tabii gaz demakdir.
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agency or authority, which has the authority to govern, iegislate, regulate,
levy or collect taxes or duties, grant licenses and permits, approve or
otherwise impact (whether fmancially or otherwise), directiy or indirectly,
any of SOCAR’s and/or Contractor’s rights, obiigations or activities under
the Contract and this Protocol.

"Hydrocarbon Activities" means au Petroleum Operations camed_out in
cormection with the Contract by Contractor, directiy or through the
Operating Company, whether such activities are performed in the Repubiic
of Azerbaijan or elsewhere.

"Manat" means the currency of the Repubiic of Azerbaijan.

"Operating Company* means a company appointed for the time being to
conduct Petroleum Operations on behaif of Contractor in accordance with
Article 6 ofthe Contract.

"Other Contract" means any produetion sharing agreement, host
govemment agreement, oil and gas contract, oil and gas pipeline
transportation contract or other contract which provides for exemption from
import and export Taxes and duties, other than the Contract, and which has
been ratified by the Parliament of the Republic of Azerbaijan, inciuding any
extensions, renewals or amendments thereof.

"Other Contract Activities” means the activities, inciuding hydrocarbon
activities, petroleum operations, project activities, sales activities or relevant
pipeline activities, carried out in accordance with the provisions of any Other
Contract.

"Other Registered Company"™ means any contractor party, project
participant, affiliate, operating company, contractor, sub-contractor or agent
operating in connection with any Other Contract Activities.

"Petroleum™ means Crude Oil and Naturai Gas.
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"Neft-qaz amaliyyatlar1” - Azarbaycan Respublikasmda va ya onun
hududlarmdan kanarda apariimasindan asili olmayaraq, Karbohidrogenlarin
kasfiyyati, giymatlandirilmasi, islonmasi, cixarilmasi, hasilati,
sabitlasdiriimasi, hazirlanmasi (o ciimladen Tabii gazm hazirlatimasi),
oyadilmasi, tazyiq gOsterilmasi, toplanmasi, saxlanmasi, ylikvurma
avadanliglari d¢un damir yollarin va ya avtomobil yollarinm ¢akilmasi,
damir yol sabakasi va ya mdvcud boru kamarlari Gclin birlasdirici giris
mantagalarin tikilmasi, yerlasdirilmasi, yuklanib _gdndarilmasi, Catdiriima
mantagasine (mantagalarina) qadar naql edilmasi va Kontrakt sahasinda
hasil edilmis Karbohidrogenlarin marketingi va Kontrakt sahasi ils bagii
Iagvetma islari ila bagh biitiin smaliyyatlar demakdir.

"Protokol” - bu protokola qosulmus alavalaris birlikde bu sanad va elacs
de taraflerin yaziii surstds razilasdirdigiari har hansi uzadilmalar,
tozalomalar va dayisikliklar demakdir.

"Qeydiyyatdan kecmis sirkat” - har hanst Podrat¢i taraf, onun Ortaq
sirkati, ©@maliyyat sirkati, Subpodratci, yaxud yuxarida gostarilanlardan har
hansi birinin Agenti demakdir.

”Subpodratc¢i’t - Podratci taraf va ya ©maliyyat sirkati ils, yaxud Podratgi
toraf va ya ®maliyyat sirkatinin adindan birbasa va ya dolayisi ila Sazisia
bagh mallar tagdim edan, isler géran, yaxud xidmatlar gdstaran har hansi
fiziki va ya hiiqugi saxs demakdir. “Dolayisi iia” ifadssi Subpodratciya
Sazisla bagli mallar tagqdim edan, islar géran, yaxud xidmatiar gdstaran har
hansi fiziki ve ya hliquqi sexsi (Podratcl taraf va ya ©maliyyat sirkatindan
basga) shats edir.

"Vergi” va ya ”Vergilar" - har hansi Hokumat organi tarafmdan qoyulan
va ya tutulan har hansi hazirkt va ya galacak risumiar, gémrukler, tadiyalar,
gonorariar, vergilar (o ciimladan idxal va ixrac 8DV-si), va ya digar haglar
demakdir.

"ODV" - Azarbaycan Respublikasmtn alava dayasr vergisi demakdir.
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”Petroleum Operations” means ail activities relating to the exploration,
appraisal, deveiopment, extraction, production, stabilisation, treatment
(including processing of Natural Gas), stimulation, injection, gathering,
storage, building rail or roads for loading facilities, building connecting
entry point to the rail network or to existing pipelines, handling, lifting,
transporting Petroleum to the Delivery Point and marketing of Petroleum
from, and abandonment operations with respect to, the Contract Area,
whether such activities are performed in the Repubiic of Azerbaijan or
eisewhere.

MProtocolH means this doeument, together with the appendices attached to
this protocoi, and any extension, renewai, or amendment thereof agreed to in
writing by the parties.

"Registered Company” means any Contractor Party, its Affiliate,
Operating Company, a Sub-contractor, or an Agent ofany ofthe foregoing.

HSub-contractorM means any natural person or iegal entity contracted
directly or indirectiy by or on behalfof a Contractor Party or by or on behalf
of an Operating Company, to supply goods, works or services reiated to the
Contract. The expression *“indirectly” shall specificaly include any
individual or legal entity (other than a Contractor Party or an Operating
Company) contracted to supply material, equipment, goods, works or
services reiated to the Contract to said Sub-contractor.

"Tax'* or ”Taxes” means any and all existing or future levies, duties,

payments, fees, taxes (including import and export VAT) or eontributions
payable to or imposed by any Govemmentai Authority.

”VAT” means the Azerbaijan Repubiic value added tax.
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Olava 2

iDXAL V8 iXRAC RUSUMLARIVS VERGILORINDSN
AZAD OLMA HAQQINDA SERTIFIKAT

Sirkatin adi

Statusu

Vergi Odayicisinin Eynilasdirma Némrasi
Sertifikatm ndmrasi

Quvvays minmsa tarixi

Quvvadan dusmea tarixi

Bununla tesdiq edilir ki, yuxartda geyd olunan saxs terafindan va ya $axs
Ucun Karbohidrogen faaliyyati va ya Neft-qaz amaliyyatlan 1ls bagh olaraq
taqdim edilan mallar, gorulan isler va ya g0Ostarilan xidmatlarls alagadar:

1. Burada adi ¢akilan tarsf, onun amakdaslari va onlarin ailse Uzvlari
asagidakilari bitin Vergilerdan azad sekilds (idxal/ixrac vergilari ve
rusumlari tutulmadan) Azsrbaycan Respublikasma idxal ve oradan
ixrac etmak hiiququna malikdiriar:

a)  Karbohidrogen faaliyyatinin va ya Neft-qaz amaliyyatiarmm
mivafiq gaydada aparilmasi va yerina yetirilmasi c¢lin hamin
torafm asaslandiriimis rayine asasen lazim olan bitin
avadanliglar, materiallar, masinlar, alstlar, nagliyyat vasitslari,
ehtiyat hissalari, maddi-texniki techizat materiallari, va digar
mallari, islari va xidmatlari; va

b)  Hamin tarafm Azarbaycan Respublikasinda isa tayin edilmis va

ya Azarbaycan Respublikasma ezam olunan  acnabi
amakdaslartnm va onlarin aila Gzvlarinin gsaxsi istifadasi Ugun
batin mebellsr, geyimlar, maisat cihazlari, nagliyyat vasitalari,
ehtiyat hissalari, va saxsi asyalart.
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Appendix 2

CERTIFICATE OF EXEMPTION
FROM IMPORT AND EXPORT DUTIES AND TAXES

Name of Company

Status

Tax ldentifieation Number _
Number of Certificate
Effective Date
DateofExpiry

It is hereby certified that in connection with supplies of goods, works or
services made in connection with Hydrocarbon Activities or Petroleum
Operations by or to the above mentioned person that:

1. The party named herein, its employees and their family members, shall
be entitied to import into and export from the Republic of Azerbaijan
the foliowing free of all Taxes (with no import/export taxes and duties
charged):

a) All equipment, materials, machinery, tools, vehicles, spare parts,
supplies, and othcr goods, works and services neeessary in such
party's reasonable opinion for the proper conduct and
achievement of Hydrocarbon Activities or Petroleum Operations;
and

b) All fumiture, ciothing, household appliances, vehicles, spare
parts, and personal effects for personal use by such party’s
foreign empioyees and their famiues assigned to work in, or

travel to, the Republic of Azerbaijan.

'JHI



Azarbaycan Respublikasinin idxal ve ixrac risumlari va vergilari hagqinda Protokol

Yuxarida adi qeyd edilan tarafin statusu Podratci taref, Ortaq sirkat,
Agent va ya ©maliyyat sirkati oldugu halda hamin taraf istanilan vaxt
Karbohidrogenlari bitiin Vergilardan azad sakilda (idxal/ixrac vergilari
va risumlan tutulmadan va manfaat Vergisini 6damakls) ixrac etmak
hiiququna malikdir.

Azarbaycan Respublikasmin gdmriuk organlari burada geyd olunan
idxal va ya ixrac amaliyyatlarini hec bir Vergiys calb etmir (idxal/ixrac
vergilari va riisumlari tutmur).

Quwads olma muddasti basa catdiqdan sonra bu sertifikat Azarbaycan
Respublikasi Dovlst Gomriuk Komitasina tahvil verilir.

Protocol Concerning Azerbaijan Import and Export Duties and Taxes

If the status of the party named herein, as indicated above, is that of
Contractor Party, Affiliate, Agent or Operating Company, such party
shail be entitled to export Petroleum free of ail Taxes (with no
import/export taxes and duties charged, and except for profit Tax) and
at any time.

Customs authorities of the Republic of Azerbaijan shall charge no
Taxes (with no Iimport/export taxes and duties charged) on those
imports or exports described herein.

Upon expiration hereof, this certificate shall be surrendered to the State
Customs Committee ofthe Repubiic of Azerbaijan.

Dévlet Gomritk Komitasinin masui sexsinin irnzasj Signature of State Customs Committee Official

Dovlat Gomrik Komitasinin masul saxsinin adi Name of State Customs Committee Official
Titie of State Customs Committee Official

Doévlat Gémrik Komitasinin masul saxsinin vazifasi

Tarix va Dovlat Gomrik Komitasinin méhiri Date and State Customs Committee Seal



Azzrbaycan Respublikiismin idxul vt ixrac risumlari v» vergibri hagqginda Protokol

Olave 3

IDXAL V8 IXRAC RUSUMLARI V8 VERGILSRINDSN AZAD
OLMA HAQQINDA SERTIFIKAT ALMAQ UCUN 8RIZ8

Kima: Azarbaycan Respublikasi Dovlast Gémrik Komitasina

Miraciat edan taraf: (Driza veranm~~dai)~
Vergi Odayicisinin Eyniiasdirma Némrasi:

“Xozar danizinin Azarbaycan sektorunda D230 perspektiv kasfiyvat
blokunun kasfiyyati, islenmasi ve hasilatm pay bdigiisi haqqinda” Sazis
Uzra “Azarbaycan Respublikasinin idxal va ixrac risumlari va vergilari
haggmda” Protokolun 2-ci maddasine uygdun olaraq xahis ediram ki, idxal ve
ixrac rusumlari va Vergilarindan azad olma haggmda Sertifikat verasiniz. Bu
masalave baxmaqda Siza kdmak magsadile asagidaki informasiya tamin
edilir:

1 (Oriza versnin adi) Karbohidrogen faalivysti ve va Neft-gaz
amalivyatlari ib slagadar mallari. isleri va ya xidmatlari bilavasits va
ya dolayisi ils (mallar, ishr va ya xidmathri bilavasite va ya dolayisi
ils gabul edan Podratci tarsjin ve ya Smaliyvat sirkstinin adi) tglin
taqdim edir.

2. Bu arizanin slavasinds mugavilenin gdzlanilan middatinin tafarriatlari
da daxii olmagla (srize veranin adi) tarsfindan taqdim edilmali
mallarm, isiarin va ya xidmatlarin tasviri verilir va hamin mallar, islar
vo ya xidmatlarla aiagadar idxal ve ixrac Vergilarinin tutulmamasmin
sababi izail edilir.

Orizs veranin imzasi

Sertifikat tazalandikda qlivvada oian sertifikatin némrasi
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Appendix 3

APPLICATION FOR CERTIFICATE OF EXEMPTION FROM
IMPORT AND EXPORT DUTIES AND TAXES

j 0- State Customs Committee of thc Republic of Azerbaijan

Tax ldentification number:

In accordance with Paragraph 2 of the Protocol Concerning Azerbaijan
Import and Export Duties and Taxes for the Agreement on the Exploration,
Development and Production Sharing for the Prospective Exploration Block
D230 in the Azerbaijan Sector of the Caspian Sea, please issue a Certificate
of Exemption from Import and Export Duties and Taxes. To assist in your
consideration of the matter, the foilowing information is provided:

1. (Name of Applicant) wili make supplies of goods, works or services
directly or indirectly to (name of Contractor Party or Operating
Companv directlv or indirectly receiving the goods, works or services)
in connection with Hydrocarbon Activities or Petroleum Operations.

2. Attached is a description of the goods, works or services to be supplied
by (name ofApplicant), including details of thc expected duration of
the contract and an explanation of the reason why these supplies should
have no import and export Taxes charged.

Signature of Applicant

Current Certificate number for renewal application



A&rbaycan Respublikasinut itixal v? ixrac rimmlan va vergihri hagquula Protokol

Olavs 4

SUBPODRATGILARIN iDXAL V8 iXRAC RUSUMLARIV®
VERGILSRINDSN AZAD OLMA HAQQINDA SERTIFIKAT
ALMAQ UGUN 8RizeY® aLAV®

Kima: Azarbaycan Respublikasi Dovlst Gémrik Komitssing

Kimdan: (Sriza veran ila mitgcmh beiglamis tzrafin adi)

Vergi Odayicisinin Eynilasdirma Nomrasi:

Mdovzu: Fealiyyat baradas yazih bildiris

(®maliyvat sirkatinin, Podrat¢i tsrsfin ve ya Subpodrat¢inin adi) bu
maktubla tasdiq edir ki, (Driza veranin adi) (Smaliyyat sirkati va ya
Podratgi tarafin adi) ila birbasa va ya dolayisi ila baglanmis mtigavilays
asasan Karbohidrogen faaliyysti ils slagadar onun Subpodratgisidir va
“Xazar danizinin Azarbaycan sektorunda D230 perspektiv kasfiyyat
blokunun kasfiyyati, islanmasi ve hasilatin pay bdlgusii haggmda Sazis
iizra "Azarbaycan Respublikasinm idxal va ixrac risumlari ve vergilari
haggmda” Protokol ona samil olunur.

Subpodrat¢l haggmda qisa malumat:

1. Subpodratcinin adr: -

2. Yerina yetirilacak isin novi: —

3. Migavilanin baslangic tarixi: -

4. Muqavilanin planlasdirilmis basa catma tarixi:

5. Mugavilanin Gmumi dayari (miigavilads nazards titulubsa)-----------------

Protokolun 2-ci maddasina uygun olarag xahis ediram ki, (Srize veranin
adi) Idxal ve ixrac riisumlari va Vergilarindan azad olma hagqinda Sertifikat
verassiniz.
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Appendix 4

ATTACHMENT TO APPLICATION
FOR CERTIFICATE OF EXEMPTION FROM IMPORT AND
EXPORT DUTIES AND TAXES FOR SUB-CONTRACTORS

To: State Customs Committee of the Republic of Azerbaijan

From: (Name ofParty contracted with Applicant)

Tax Identification number:

Subject:  Woritten Notice of Activities

Bv this letter (name of Operating Company, Contractor Party or Sub-
contractor) confirms that (ncime of Applicant) is its Sub-contractor in
connection with Hydrocarbon Activities pursuant to a direct or indirect
contract with (name of Operating Company or Contractor Party) and falls
within the Protocol Concerning Azerbaijan Import and Export Duties and
Taxes for the Agreement on the Exploration, Development and Production
Sharing for the Prospective Exploration Block D230 in the Azerbaijan
Sector of the Caspian Sea.

Brief information about Sub-contractor:

1. Name of the Subcontractor

2. Type of work to be performed —

3. Commencement date ofthec o n tr a c t

4. Estimated date of completion of the contract

5. Total contract value (if stipulated in the contract) -

In accordance with Paragraph 2 of the Protocol, please issue a Certificate of
Exemption from Import and Export Duties and Taxes to (name of
Applicant).



Azarbaycan Respublikasintn idxal Vdixrac risumlari ve vergilari hagqginda Protokol Protocol Concerning Azerbaijan Import and ExportDuties and Taxes

idxal ve ya ixrac olunati mallarm, islerin va ya xidmatlarin daha atrafli Enclosed is a more detailed Hst of the goods, works or services imported or
siyahisi alava olunur. exported.
Oriza veranin imzast Signature of Applicant
Oriza veran ila migavile baglamis tarafln imzasi Signature of Party contracted with Applicant
©maliyyat sirkatinin va ya Podrat¢i tarafin imzasi Signature of Operating Company or Contractor Party
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